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 DATE: October 4, 2006 
 
MEMORANDUM TO: Board of Supervisors 
  County of Washington, Virginia 
    
 FROM: Robinson, Farmer, Cox Associates 
 
 REGARDING: Audit for the year ended June 30, 2006 
 
In planning and performing our audit of the financial statements of the County of Washington, Virginia,  for 
the year ended June 30, 2006, we considered the County’s internal control structure to plan our auditing 
procedures for the purpose of expressing our opinion on the financial statements and  not to provide assurance 
on the internal control structure. 
 
However, during our audit, we noted certain matters involving the internal control structure and other 
operational matters that are presented for your consideration.  This letter does not affect our report dated 
October 4, 2006, on the financial statements of the County.  Our comments and recommendations, all of 
which have been discussed with appropriate members of management, are intended to improve the internal 
control structure or result in other operating efficiencies.  We will be pleased to discuss these comments in 
further detail at your convenience, to perform any additional study of these matters, or to assist you in 
implementing the recommendations. 
 
School Board State and Federal Revenues 
 
We had a difficult time reconciling the School Board’s State and Federal revenues recorded in the County’s 
revenue ledger to the State’s LO52 report (report of state and federal revenues remitted to a locality by type) 
due to the fact that the coding from the state differs from the School Board’s chart of accounts. 
 
We recommended that the Treasurer’s office request that the School Board code all state and federal revenues 
so that they can be properly recorded in the County’s accounting records.  This process has already been 
implemented. 
 
Future Accounting Pronouncements 
 
GASB Statement No. 45 
 
The Government Accounting Standards Board (GASB) has issued its Statement No. 45 Accounting and 
Financial Reporting by Employers for Postemployment Benefit Plans Other than Pensions.  The statement 
establishes standards for the measurement, recognition and display of OPEB expense and related liabilities in 
the financial statements.  Employers allowing retirees to participate in health insurance plans and/or other 
benefit plans will be required (subject to certain limitations) to provide an actuarial study showing the 
estimated costs of such plans, regardless if the local government makes any contribution on behalf of the 
employee.  The requirements of the Statement are effective in three phases based on the government’s annual 
revenues, with the earliest effective date being for the year ended June 30, 2008. 



 

 
Statements on Auditing Standards No. 103 through 114 
 
In response to recent accounting scandals, the American Institute of Certified Public Accountants has issued 
several new standards scheduled to go into effect in the next two audit cycles.  These standards set forth 
guidance to auditors in communicating internal control deficiencies and provide clarification on matters that 
should be considered internal control deficiencies.  In addition, these standards will encourage local 
governments to take an active role in the preparation of their year-end financial statements including data 
normally compiled for presentation by external auditors.  As a result, local governments should become 
familiar with reporting standards set forth by the Governmental Accounting Standards Board (GASB); the 
Financial Accounting Standards Board (FASB) and generally accepted accounting standards (GAAP). 
  
 
 
 






































































































































































































