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| NDEPENDENT AUDI TORS' REPORT

The Board of Supervisors
County of Washington, Virginia

Menbers of the Board:

We have audited the general purpose financial statenents, and the conbining
financial statenents of the County of Washington, Virginia as of and for the
year ended June 30, 2002, as listed in the table of contents. These
financial statenents are the responsibility of the County's managenent. Qur
responsibility is to express an opinion on these financial statenents based
on our audit.

We conducted our audit in accordance wth auditing standards generally
accepted in the United States of Anerica; Governnment Auditing Standards,
i ssued by the Comptroller CGeneral of the United States, and Specifications
for Audit of Counties, Cities and Towns issued by the Auditor of Public
Accounts of the Commonwealth of Virginia. Those standards require that we
plan and performthe audit to obtain reasonabl e assurance about whether the

financial statements are free of material nmisstatenent. An audit includes
exam ning, on a test basis, evidence supporting the amounts and discl osures
in the financial statenents. An audit also includes assessing the

accounting principles used and significant estinmates nade by nanagenent, as
wel|l as evaluating the overall financial statenment presentation. W believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statenments referred to above
present fairly, in all material respects, the financial position of the
County of Washington, Virginia at June 30, 2002, and the results of its
operations and cash flows for the year then ended in confornmity wth
accounting principles generally accepted in the United States of Anerica.

In accordance with Governnment Auditing Standards, we have also issued a
report dated Novenber 1, 2002 on our consideration of the County's interna
control over financial reporting and our tests of its conpliance wth
certain provisions of laws, regulations, contracts and grants.

Qur audit was nmade for the purpose of forming an opinion on the general-
purpose financial statenents taken as a whole. The acconpanyi ng financi al
i nformation, including the Schedul e of Expenditures of Federal Awards, which
is required by U S Ofice of Mnagenent and Budget Circular A-133, Audits
of States, Local Governnments and Non-Profit Organizations, and the
supporting schedules, listed in the table of contents, are presented for
pur poses of additional analysis and are not a required part of the financial
statenents of the County of WAshington, Virginia. Such information has been
subjected to the auditing procedures applied in the audit of the general
purpose financial statenents and, in our opinion, is fairly stated in all




material respects in relation to the financial statenents of each of the
respective individual funds and account groups taken as a whol e.

| NDEPENDENT AUDI TORS' REPORT

The statistical schedules listed in the Table of Contents are not a required
part of the basic financial statenents, and we did not audit or apply
limted procedures to such information. Accordingly, we do not express any
assurances on such information.

H COK, FERN, CHAPVAN & BROVW
CERTI FI ED PUBLI C ACCOUNTANTS

Novenber 1, 2002
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REPORT ON COVPLI ANCE AND ON | NTERNAL CONTROL OVER FI NANCI AL
REPORTI NG BASED ON AN AUDI T OF FI NANCI AL STATEMENT PERFORVMED
I N ACCORDANCE W TH GOVERNVMVENT AUDI T1 NG STANDARDS

To the Board of Supervisors
County of Washington, Virginia

W have audited the financial statements of the County of Washington,
Virginia as of and for the year ended June 30, 2002, and have issued our
report thereon dated Novenber 1, 2002. W conducted our audit in accordance
with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Governnent
Auditing Standards issued by the Conptroller General of the United States.

Conpl i ance

As part of obtaining reasonable assurance about whether the County of
Washington’s financial statenments are free of material nisstatenent, we
performed tests of its conpliance wth <certain provisions of |aws,
regul ations, contracts and grants, nonconpliance with which could have a
direct and material effect on the determination of financial statenment

anount s. Included were certain provisions of the conpliance matters
described in the section entitled Sunmmary of Conpliance Matters |ocated at
the end of this report. However, providing an opinion on conpliance with

those provisions was not an objective of our audit and, accordingly, we do
not express such an opinion. The results of tests disclosed no instances
that are required to be reported under Governnment Auditing Standards.

Internal Control Over Financial Reporting

In planning and perfornming our audit, we considered the County of
Washi ngton’s internal control over financial reporting in order to determ ne
our auditing procedures for the purpose of expressing our opinion on the
financial statenents and not to provide assurance on the internal control
over financial reporting. Qur consideration of the internal control over
financial reporting would not necessarily disclose all nmatters in the
internal control over financial reporting that might be material weaknesses.



A material weakness is a condition in which the design or operation of one
or nore of the internal control conponents does not reduce to a relatively
low level the risk that msstatements in amounts that would be material in
relation to the financial statements being audited may occur and not be
detected within a tinmely period by enployees in the normal course of
performing their assigned functions. W noted no matters involving the
internal control over financial reporting and its operation that we consider
to be material weaknesses.

REPORT ON COVPLI ANCE AND ON | NTERNAL CONTROL OVER FI NANCI AL
REPORTI NG BASED ON AN AUDI T _OF FI NANCI AL STATEMENTS PERFORMED
I N ACCORDANCE W TH GOVERNVMENT AUDI T1 NG STANDARDS

This report is intended for the information of managenent, federal awarding
agenci es and pass-through entities. However, this report is a natter of
public record and its distribution is not |imted.

H COK, FERN, CHAPVAN & BROVW
CERTI FI ED PUBLI C ACCOUNTANTS

Novenber 1, 2002



SUMVARY OF COMPLI ANCE MATTERS

As nore fully described in the |Independent Auditors' Report on Conpliance,
we performed tests of the County's conpliance with certain provisions of the
| aws, regul ations, contracts, and grants shown bel ow.



STATE COVPLI ANCE MATTERS

Code of Virginia

Budget and Appropriation Laws
Cash and | nvestnents Laws
Conflicts of Interest Act
Local Retirement Systens

Debt Provi si ons

Procurenent Laws

E-911 Service

St at e Agency Requirenents
Educati on
Soci al Services
Conpr ehensi ve Youth Services Act

Federal Conpliance Mtters

Conpl i ance suppl enent for Single Audits of State
and Local Governnents

Provi sions and conditions of agreenents rel ated
to Federal prograns selected for testing

Local Conpliance Matters
Procurenent Ordi nances
Taxation, Fees and O her Charges
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REPORT ON COVPLI ANCE W TH REQUI REMENTS APPLI CABLE
TO EACH MAJOR PROGRAM AND | NTERNAL CONTROL OVER COVPLI ANCE
I N ACCORDANCE WTH OvB Cl RCULAR A-133

To the Board of Supervisors
County of Washington, Virginia

Conpl i ance

We have audited the conpliance of the County of Washington with the types of
conpliance requirenents described in the US Ofice of Mnagenent and
Budget (OVMB) Circular A-133 Conpliance Supplenent that are applicable to
each of its mmjor federal progranms for the year ended June 30, 2002. The
County of Washington's major federal prograns are identified in the Schedul e
of Expenditures of Federal Awards, |located on pages 62-64 of this
Compr ehensi ve Annual Fi nanci al Report. Conpliance with the requirenents of
| aws, regulations, contracts and grants applicable to each of its nmjor
federal prograns is the responsibility of the County of Wshington's
managenent . Qur responsibility is to express an opinion on the County of
Washi ngton's conpliance based on our audit.

We conducted our audit in accordance wth auditing standards generally
accepted in the United States, the standards applicable to financial audits
contained in Governnent  Auditing Standards, issued by the Conptroller
CGeneral of the United States, and Ofice of Managenent and Budget (QOVB)
Crcular A-133, Audits of States, Local Governnents, and Non-Profit
O gani zations. Those standards and OVB Circular A-133 require that we plan
and perform the audit to obtain reasonable assurance about whether the
nonconpliance with the types of conpliance requirenents referred to above
that could have a direct and material effect on a nmajor federal program
occurred. An audit includes examning, on a test basis, evidence about the
County of Washington's conpliance with those requirenents and performng
such other procedures as we considered necessary in the circunstances. Ve
believe that our audit provides a reasonable basis for our opinion. Qur
audit does not provide a legal determnation on the County of Wshington's
conpliance with those requirenents.

As described in items 2002-1 and 2002-2 in the acconpanying Schedule of
Fi ndi ngs and Questioned Costs, the County of Wshington, Virginia did not
conply with requirenents regarding eligibility and reporting that are
applicable to its School Breakfast Program Compliance wth such
requirements is necessary, in our opinion, for the County of Wshington,
Virginia to conply with requirenents applicable to that program

In our opinion, except for the nonconpliance described in the preceding
par agr aph, the County of Washington conplied in all material respects, wth
the requirenents referred to above that are applicable to each of its mmjor
federal progranms for the year ended June 30, 2002.



REPORT ON COVPLI ANCE W TH REQUI REMENTS APPLI CABLE
TO EACH VAJOR PROGRAM AND | NTERNAL CONTROL OVER COMPLI ANCE
I N ACCORDANCE WTH OvB Cl RCULAR A-133

Internal Control Over Conpliance

The managenent of the County of Washington is responsible for establishing
and mai ntaining internal control structure over conpliance with requirenents
of laws, regulations, contracts and grants applicable to federal prograns.
In planning and performng our audit, we considered the County of
Washi ngton's internal control over conpliance with requirenments that could
have a direct and material effect on a nmajor federal program in order to
determ ne our auditing procedures for the purpose of expressing our opinion
on conpliance and to test and report on internal control over conpliance in
accordance with OMB Circul ar A-133.

We noted certain matters involving the internal control over conpliance and
its operations that we considered to be reportable conditions. Report abl e
conditions involve matters conming to our attention relating to significant
deficiencies in the design or operation of the internal control over
conpliance that, in our judgenent, could adversely affect the County of
Washington’s ability to administer a major federal program in accordance
with the applicable requirenents of |aws, regulations, contracts and grants.
Reportabl e conditions are described in the acconmpany Schedul e of Findings
and Questioned Costs as itens 2002-1 and 2002- 2.

A material weakness is a condition in which the design or operation of one
or nore of the internal control conponents does not reduce to a relatively
low | evel the risk that nonconpliance with applicable requirenents of |aws,
regul ations, contracts and grants that would be material in relation to a
maj or federal program being audited may occur and not be detected within a
tinmely period by enployees in the normal course of performing their assigned
functions. Qur consideration of the internal control over conpliance would
not necessary disclose all matters in the internal control that mght be
reportable conditions and accordingly, would not necessarily disclose all
reportable <conditions that are also considered material weaknesses.
However, we consider the reportable conditions noted above to be nmterial
weaknesses.

This report is intended for the information of managenent, federal awarding

agencies and pass-through entities. However, this report is a matter of
public record and its distribution is not |imted.

H COK, FERN, CHAPMAN & BROWN
Certified Public Accountants

Novenmber 1, 2002



COUNTY OF WASHINGTON, VIRGINIA

COMBINED BALANCE SHEET - ALL FUNDS, ACCOUNT GROUPS,

AND DISCRETELY PRESENTED COMPONENT UNITS
At June 30, 2002

Assets
Cash ( Note 2)
Petty cash
Cash at skill center
Prepaid expenditures
Taxes receivable ( Net of allowance for uncollectible ):
including penalties ( Notes 1 & 3)
Receivable - Other
Inventory
Due from other governmental units ( Note 4 )
Due from other funds ( Note 5)
Fixed assets ( net of accum. Depreciation ) ( Note 7))
Investment in property
Other assets
Amounts to be provided for payment
of landfill closure and post closure
Amounts to be provided for the retirement of general
long-term obligations

TOTAL ASSETS

Liabilities
Accounts payable
Prepaid taxes
Due to other funds ( Note 5)
Due to other governmental units ( Note 6 )
Amount held for others
Deferred revenue ( Note 13)
Estimated liability for landfill closure ( Note 10 )
Claims, judgments and compensated absences ( Note 11 )
Notes & leases payable ( Note 9)
General obligation bonds payable ( Note 8)
State Literary Fund loans payable ( Note 8)

TOTAL LIABILITIES

Fund Balance

Fund Balance:

Contributed capital

Retained earnings
Fund Balance:

Reserved

Unreserved:

Investment in general fixed assets

Designated ( Note 15)

Undesignated ( Note 15)

TOTAL FUND BALANCE

TOTAL LIABILITIES, EQUITY
AND OTHER CREDITS

The accompanying notes to financial statements are an integral part of this statement.

Fiduciary

Governmental Fund Types Fund Types
Special Capital Trust and
General Revenue Projects Agency

$ 5,838,707 $ 251,779 $ 1,210,723 $ 119,922
2,700 - - -
23,792,479 - - -
208,837 18,587 - -

608,106 - 11,396 835,948
2,665,117 17,100 - -

$ 33,115,946 $ 287,466 $ 1,222,119 $ 955,870

$ 125,299 $ 17,100 $ 11,396 $ 10,136
106,621 - - -

17,100 - - 752,904

- - - 83,044

- - - 109,786
23,714,488 - - -

23,963,508 17,100 11,396 955,870
9,122 101,500 1,210,723 -
9,143,316 168,866 - -
9,152,438 270,366 1,210,723 -

$ 33,115,946 $ 287,466 $ 1,222,119 $ 955,870




EXHIBIT 1

Totals Totals
General General ( Memorandum Only ) Component Units ( Memorandum Only )
Fixed Long-Term Primary School
Assets Debt Government Board Others Totals
$ - $ - $ 7,421,131 $ 2,070,297 11,308,297 $ 20,799,725
- - 2,700 300 - 3,000
- - - 160,427 - 160,427
- - - 385,871 131,634 517,505
- - 23,792,479 - - 23,792,479
- - 227,424 - 1,205,674 1,433,098
- - - - 427,569 427,569
- - 1,455,450 1,433,024 131,514 3,019,988
- - 2,682,217 - - 2,682,217
21,865,815 - 21,865,815 38,480,113 59,508,990 119,854,918
- - - - 2,074,330 2,074,330
- - - - 149,536 149,536
- 230,681 230,681 - - 230,681
- 16,170,478 16,170,478 3,042,935 - 19,213,413
$ 21,865,815 $ 16,401,159 $ 73,848,375 $ 45,572,967 74,937,544 $ 194,358,886
$ - $ - $ 163,931 $ 692,730 1,366,471 $ 2,223,132
- - 106,621 - - 106,621
- - 770,004 1,912,213 - 2,682,217
- - 83,044 - - 83,044
- - 109,786 - - 109,786
- - 23,714,488 - - 23,714,488
- 230,681 230,681 - - 230,681
- 514,466 514,466 3,042,935 268,172 3,825,573
- - - - 19,274,547 19,274,547
- 9,796,344 9,796,344 - - 9,796,344
- 5,859,668 5,859,668 - - 5,859,668
- 16,401,159 41,349,033 5,647,878 20,909,190 67,906,101
- - - - 21,513,767 21,513,767
- - - - 32,514,587 32,514,587
- - - 160,427 - 160,427
21,865,815 - 21,865,815 38,480,113 - 60,345,928
- - 1,321,345 1,050,044 - 2,371,389
- - 9,312,182 234,505 - 9,546,687
21,865,815 - 32,499,342 39,925,089 54,028,354 126,452,785
$ 21,865,815 $ 16,401,159 $ 73,848,375 $ 45,572,967 74,937,544 $ 194,358,886




COUNTY OF WASHINGTON, VIRGINIA EXHIBIT 2
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND Page 1 of 2
CHANGES IN FUND BALANCES ALL GOVERNMENTAL FUNDS,
AND DISCRETELY PRESENTED COMPONENT UNITS
Year Ended June 30, 2002

Totals Component Totals
Governmental Fund Types "Memorandum Only" Unit "Memorandum Only"
Special Capital Primary School Reporting
General Revenue Projects Government Board Entity
Revenue:
General property taxes $ 20,367,934  $ - $ - $ 20,367,934 $ - $ 20,367,934
Other local taxes 7,161,659 278,771 - 7,440,430 - 7,440,430
Permits, privilege fees &
regulatory licenses 190,769 - - 190,769 - 190,769
Fines & forfeitures 46,270 - - 46,270 - 46,270
Revenue from the use of money & property 253,415 519 - 253,934 59,333 313,267
Charges for services 483,436 35,086 - 518,522 2,571,288 3,089,810
Miscellaneous 191,669 20,509 - 212,178 457,007 669,185
Recovered costs 164,621 - - 164,621 64,479 229,100
Intergovernmental 10,346,211 341,795 1,697,579 12,385,585 31,831,281 44,216,866
Total Revenue 39,205,984 676,680 1,697,579 41,580,243 34,983,388 76,563,631
Expenditures:
Current:
General government administration 2,004,168 - - 2,004,168 - 2,004,168
Judicial administration 950,121 11,423 - 961,544 - 961,544
Public safety 5,751,577 521,680 - 6,273,257 - 6,273,257
Public works 2,452,015 307,568 - 2,759,583 - 2,759,583
Health & welfare 5,273,000 - - 5,273,000 - 5,273,000
Education 62,449 - - 62,449 51,838,903 51,901,352
Parks, recreation and cultural 392,941 1,297,344 - 1,690,285 - 1,690,285
Community development 1,051,687 - - 1,051,687 - 1,051,687
Capital projects 51,599 - 2,796,396 2,847,995 1,501,625 4,349,620
Debt service: - -
Principal retirement 619,624 - - 619,624 - 619,624
Interest and fiscal charges 883,042 - - 883,042 - 883,042
Total Expenditures 19,492,223 2,138,015 2,796,396 24,426,634 53,340,528 77,767,162

Excess ( deficiency ) of revenue
over expenditures 19,713,761 (1,461,335) (1,098,817) 17,153,609 (18,357,140) (1,203,531)




COUNTY OF WASHINGTON, VIRGINIA EXHIBIT 2
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND Page 2 of 2
CHANGES IN FUND BALANCES ALL GOVERNMENTAL FUNDS,
AND DISCRETELY PRESENTED COMPONENT UNITS
Year Ended June 30, 2002

Totals Component Totals
Governmental Fund Types "Memorandum Only" Unit "Memorandum Only"
Special Capital Primary School Reporting
General Revenue Projects Government Board Entity
Other financing sources ( uses ):
Operating transfers in - 1,143,795 - 1,143,795 17,280,573 18,424,368
Operating transfers out (18,013,543) - - (18,013,543) (410,825) (18,424,368)
Operating transfers from/to
Primary government (1,423,959) - - (1,423,959) - (1,423,959)
Payments to refund debt (3,889,483) - - (3,889,483) - (3,889,483)
Proceeds from indebtedness 3,889,483 - - 3,889,483 1,882,324 5,771,807
Total other financing sources (uses ) (19,437,502) 1,143,795 - (18,293,707) 18,752,072 458,365
Excess ( deficiency ) of revenues and
other sources over expenditures and
other uses 276,259 (317,540) (1,098,817) (1,140,098) 394,932 (745,166)
Fund Balance at the beginning of year 8,876,179 587,906 2,309,540 11,773,625 1,050,044 12,823,669
Fund Balance at the end of year $ 9,152,438 $ 270,366 $ 1,210,723 $ 10,633,527 $ 1,444,976 $ 12,078,503

The accompanying notes to financial statements are an integral part of this statement.



COUNTY OF WASHINGTON, VIRGINIA

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL -

GENERAL, SPECIAL REVENUE, CAPITAL PROJECTS FUNDS,

AND DISCRETELY PRESENTED COMPONENT UNIT SCHOOL BOARD

Year Ended June 30, 2002

Revenue:
General property taxes
Other local taxes
Permits, privilege fees &
Regulatory Licenses
Fines & forfeitures
Revenue from the use of money & property
Charges for services
Miscellaneous
Recovered costs
Intergovernmental

Total Revenue

Expenditures:
Current:
General government administration
Judicial administration
Public safety
Public works
Health & welfare
Education
Parks, recreation and cultural
Community development
Capital projects
Debt service:
Principal retirement
Interest and fiscal charges

Total Expenditures

Excess ( deficiency ) of revenue
over expenditures

Other financing sources (uses ):
Operating transfers in
Operating transfers out
Operating transfers from/to

Primary government
Payments to refund debt
Proceeds from indebtedness

Total other financing sources (uses)
Excess ( deficiency ) of revenues and
other sources over expenditures and
other uses

Fund Balance at the beginning of year

Fund Balance at the end of year

General Fund

Special Revenue FL

Variance
Favorable

Budget Actual (Unfavorable) Budget Actual

$ 19,300,158 $ 20,367,934 $ 1,067,776 - $ -
6,861,700 7,161,659 299,959 256,353 278,771

209,500 190,769 (18,731) - -

23,500 46,270 22,770 - -
540,400 253,415 (286,985) - 519
686,650 483,436 (203,214) 28,500 35,086
83,250 191,669 108,419 151,908 20,509

132,769 164,621 31,852 - -
11,127,981 10,346,211 (781,770) 271,360 341,795
38,965,908 39,205,984 240,076 708,121 676,680

2,167,593 2,004,168 163,425 - -
956,204 950,121 6,083 8,000 11,423
5,892,605 5,751,577 141,028 546,952 521,680
3,042,534 2,452,015 590,519 269,705 307,568

6,165,205 5,273,000 892,205 - -

61,349 62,449 (1,100) - -
402,092 392,941 9,151 1,267,086 1,297,344

1,044,372 1,051,687 (7,315) - -

482,968 51,599 431,369 - -

619,624 619,624 - - -

1,244,452 883,042 361,410 - -
22,078,998 19,492,223 2,586,775 2,091,743 2,138,015
16,886,910 19,713,761 2,826,851 (1,383,622)  (1,461,335)
- - - 1,221,970 1,143,795

(19,181,910) (18,013,543) 1,168,367 - -

- (1,423,959) (1,423,959) - -

- (3,889,483) 3,889,483 - -

- 3,889,483 (3,889,483) - -
(19,181,910) (19,437,502) (255,592) 1,221,970 1,143,795
(2,295,000) 276,259 2,571,259 (161,652) (317,540)
2,295,000 8,876,179 6,581,179 161,652 587,906
$ - 9,152,438 $ 9,152,438 - $ 270,366

The accompanying notes to financial statements are an integral part of this statement.




Component Unit

School Board

ind Capital Projects Fund
Variance Variance
Favorable Favorable
(Unfavorable) Budget Actual (Unfavorable)
$ - $ - $ - $ -
22,418 - - -
519 - - -
6,586 - - -
(131,399) - - -
70,435 2,565,832 1,697,579 (868,253)
(31,441) 2,565,832 1,697,579 (868,253)
(3,423) - - -
25,272 - - -
(37,863) - - -
(30,258) - - -

- 4,219,375 2,796,396 1,422,979
(46,272) 4,219,375 2,796,396 1,422,979
(77,713) (1,653,543) (1,098,817) 554,726
(78,175) - - -
(78,175) - - R

(155,888) (1,653,543) (1,098,817) 554,726
426,254 1,653,543 2,309,540 655,997
$ 270,366 $ - $ 1,210,723 $ 1,210,723

Budget Actual
R $ R
28,000 59,333
1,908,046 2,571,288
417,200 457,007
50,011 64,479
31,032,876 31,831,281
33,436,133 34,983,388
50,700,162 51,838,903
8,154,141 1,501,625
58,854,303 53,340,528
(25,418,170) (18,357,140)
17,102,956 17,280,573
- (410,825)
7,899,141 1,882,324
25,002,097 18,752,072
(416,073) 394,932
416,073 1,050,044
- $ 1,444,976




EXHIBIT 3

Variance
Favorable

(Unfavorable)
$ -

31,333
663,242
39,807
14,468
798,405

1,547,255

(1,138,741)

6,652,516

5,513,775
7,061,030

177,617
(410,825)

(6,016,817)

(6,250,025)

811,005
633,971

$ 1,444,976



COUNTY OF WASHINGTON, VIRGINIA

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN RETAINED EARNINGS - DISCRETELY PRESENTED
COMPONENT UNITS

Year Ended June 30, 2002

Operating revenues:
Charges for services
Grant Revenue
Interest income
Fuel sales
Miscellaneous
Sale and rental income

Total operating revenues

Operating expenses:
Personal services
Fringe benefits
Contractual services
Rentals and leases
Other charges
Depreciation

Total operating expenses
Operating income ( loss )
Nonoperating revenues ( expenses ):
Operating grants ( contributions )
Gain/( loss ) on sale of assets
Interest income
Interest and fiscal charges
Amortization of debt
Debt management fees
Recovered cost

Total nonoperating revenues ( expenses )

Income ( loss ) before operating transfers
and extraordinary gain ( loss )

Operating transfer in

Operating transfer out

Operating transfer from/to primary government
Total transfers in (out)
Net income (loss)

Changes affecting contributed capital ( net)

Retained earnings/fund balances
at beginning of year

Retained earnings/fund balances
at end of year

The accompanying notes to financial statements are an integral part of this statement.

EXHIBIT 4

Component Unit

Other

$ 7,972,639
1,422,217
43,296

585,607

78,811

427,425

10,529,995

274,511
44,769
61,184
17,804

7,669,397

430,346

8,498,011

2,031,984

61,049
(38,078)
268,232
(671,186)
(82,978)
(72,222)
35,582

(499,601)

1,532,383

1,423,959

1,423,959

2,956,342

898,338

28,659,907

$ 32,514,587




COUNTY OF WASHINGTON, VIRGINIA

COMBINING STATEMENT OF CASH FLOWS - DISCRETELY
PRESENTED COMPONENT UNIT

Year Ended June 30, 2002

Cash flows from operating activities:
Cash received from customers
Cash received from interest income
Cash received from miscellaneous services
Cash payments to suppliers for goods and services
Cash payments to employees for services

Net cash provided by operating activities

Cash flow from capital and related financing activities:
Proceeds from debt issuance
Grant payments
Bond discounts
Grant contributions to construction/operation
Principal payments on bond/loans
Interest paid on debt

Net cash used for capital and related financing activities

Cash flow from investing activities:
Capitalized fixed assets
Management fees
Decrease in investments
Interest income
Proceeds from sales of investments

Net cash used in investing activities

Net increase ( decrease ) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Reconciliation of operating income to net cash
provided by operating activities:
Operating income ( loss )
Adjustments to reconcile operating income
to net cash provided by operating activities:
Depreciation
Bad debt provision
( Increase ) decrease in receivables
(Increase ) decrease in inventory and prepaids
( Increase ) decrease in accounts and wages payable

Total adjustments

Net cash provided by operating activities

The accompanying notes to financial statements are an integral part of this statement.

EXHIBIT 5

Component Unit

Other

$ 9,066,722
43,296
1,672,100
(2,366,062)
(2,941,262)

5,474,794

4,398,075
(939,810)

82,978

3,292,702
(3,001,162)
(824,559)

3,008,224

(9,753,809)

(72,222)

(844,549)
268,233
213,644

(10,188,703)

(1,705,685)

5,346,485

$ 3,640,800

$ 2,031,984

2,431,198
41,352
327,023

(62,275)
705,512

3,442,810

$ 5,474,794




COUNTY OF WASHI NGTON, VI RA NI A
NOTES TO FI NANCI AL STATEMENTS
June 30, 2002

NOTE 1 - SUMVARY OF SI GNI FI CANT ACCOUNTI NG PCLI Cl ES

The financial statenments of the County of Wshington, Virginia conformto
accounting principles generally accepted in the United States of Anerica
(GAAP) applicable to government units pronulgated by the Governnental
Accounting Standards Board (GASB). The following is a summary of the nore
significant policies:

Reporting Entity

As required by accounting principles generally accepted in the United States
of Anmerica, these financial statenents present the County of Wshington

Virginia (primary governnment) and its conponent units. The conponent units
di scussed bel ow should be included in the County's reporting entity because
of the significance of their operational or financial relationships with the
Count y.

| ndi vi dual Conponent Unit Di scl osures

Bl ended Conponent Units:

The County of Washington, Virginia has no conponent units, which are
required to be included and reported as a Bl ended Conponent Unit.

Di scretely Presented Conponent Units:

1. The Washington County School Board is responsible for providing
statutory education to the youth of Wshington County. It also
provides |inmted adult educational opportunities. There exists a

financial benefit/burden relationship because of the County's
significant contribution of local revenue to the School Board's
operati ons. Washington County is also liable for the general
obligation bonds of the School Board.

2. The Washington County Park Authority was created by the Board of
Supervi sors of Washi ngton County under the Park Authorities Act of
the Code of Virginia. The Authority is enpowered to acquire,

operate and maintain public parks and recreation areas wthin
Washi ngt on County, Virginia. The Board of Directors of the Park
Authority are appointed by the Washington County Board of
Supervi sors and there exists a financial benefit/burden relationship
bet ween the Park Authority and the County.

3. The Industrial Developnent Authority of Washington County is
aut horized to acquire, own, |ease, and dispose of properties to the
end that such activities may pronote industry and devel op trade by
i nducing enterprises to locate and remain in Wshington County.
Washi ngt on County Board of Supervisors appoint the nenbers of the
Board of Directors of the Industrial Devel opnment Authority. There
exists a financial burden/benefit relationship between the County
and the Industrial Devel opnent Authority.

( CONTI NUED)



COUNTY OF WASHI NGTON, VI RA NI A
NOTES TO FI NANCI AL STATEMENTS
June 30, 2002

NOTE 1 - SUMVARY OF SI GNI FI CANT ACCOUNTI NG PCLI CI ES ( CONTI NUED)
Di scretely Presented Conponent Units (Continued):

4. Virginia Hi ghlands Airport Conm ssion was created by the County of
Washi ngton to operate a regional airport. Washi ngt on County Board
of Supervisors appoint the nmenbers of the Airport Conmi ssion. The
County contributes a significant amunt to the Conmission's
operations and there exists a financial benefit/burden relationship.

5. Washi ngton County Service Authority was created by the Board of
Supervi sors of Washington County to acquire, finance, and operate
water and sewer systens throughout the County. The Board of

Directors of the Service Authority are appointed by the Wshington
County Board of Supervisors and there currently exists a financial
benefit/burden relationship between the Service Authority and the
Count y.

The following pages in this report present condensed financial statenents
for each of the discretely presented conponent units. Conplete financial
statenents of the Washington County Park Authority, Industrial Devel opnent
Authority of Wshington County, the Virginia H ghlands Airport Conmi ssion
and Washi ngton County Service Authority can be obtained from the business
of fice of the correspondi ng conponent unit.

Fi nanci al Statenent Presentation:

The accounts are organized on the basis of fund classifications, each of
which is considered to be a separate accounting entity. The operations of
each fund are accounted for by providing a separate set of self-balancing

accounts, which conprise its assets, liabilities, fund equity, revenues and

expendi tures or expenses. The various funds are grouped in the financial
statenents as foll ows:

1. Gover nnent al Funds account for the expendable financial

resources, other than those accounted for in Proprietary and

Fi duci ary Funds. The Governnmental Fund neasurenent focus is

upon determination of financial position and changes in
financial position, rather than upon net inconme determ nation
as would apply to a conmercial enterprise. The i ndi vi dual
Government al Funds are:

--CGeneral Fund

The Ceneral Fund accounts for all revenues and expenditures
applicable to the general operations of the County which are
not accounted for in other funds.

--Speci al Revenue Funds

Speci al Revenue Funds account for the proceeds of specific
revenue sources (other than those dedicated for major capital
projects) requiring separate accounting because of |egal and
regulatory provisions or administrative action. Speci al
Revenue Funds consist of the Law Library, County Library, Road
| mprovenent, and E-911 Funds.

( CONTI NUED)



COUNTY OF WASHI NGTON, VIRG NI A
NOTES TO FI NANCI AL STATEMENTS

June 30, 2002

NOTE 1 - SUMVARY COF SI GNI FI CANT ACCOUNTI NG POLI Cl ES ( CONTI NUED)

Fi nancial Statenent Presentation: (Continued):

--Capital Project Funds

Capital Project Funds account for financial resources to be
used for the acquisition or construction of mnmmjor capital
facilities. The Capital Project Fund consists of the
Comrunity | nprovenent Fund.

Proprietary Funds account for activities simlar to
those found in the private sector. The neasur enent
focus is upon determ nation of net incone. The Washi ngt on
County Park Authority, Industrial Developnent Authority of
Washi ngton County, the Virginia H ghlands Airport Conm ssion
and Washington County Service Authority operates under
Proprietary Fund accounti ng.

Fi duciary Funds (Agency Funds) account for assets held by a
governnmental wunit in a trustee capacity or as an agent or
custodian for i ndi vi dual s, private organizations, ot her
governmental units, or other funds.

Account Groups are used to account for general obligation

long-term debt and general fixed assets. A long-term
obligation account group and a general fixed asset account
group are included herein. Long-term obligations and fixed

assets related to the Proprietary Fund are accounted for in
proprietary funds.

Conbi ned/ Conbi ni ng For mat

Conmbi ned Financial Statenments - These statenents are referred
to as General Purpose Financial Statenents and provide a
sumary overview of the financial position of all funds and
account groups and of the operating results of all funds. All
funds and account groups of a specific fund classification are
combi ned and presented as one in the financial statenents.
For exanple, all funds classified as Special Revenue Funds are
conbi ned and presented under the caption "Special Revenue
Funds. "

Conmbining Financial Statenments - By Fund dassification -
These statenents present individual financial statements for
each fund of a given fund classification. For exanple, each

Speci al Revenue Fund is shown individually.

( CONTI NUED)



COUNTY OF WASHI NGTON, VIRG NI A
NOTES TO FI NANCI AL STATEMENTS

June 30,
NOTE 1 -

2002
SUMMARY OF SI GNI FI CANT ACCOUNTI NG POLI CI ES ( CONTI NUED)

Fi nancial Statenent Presentation: (Continued):

Basi s of

6. Total Columms on the Conbi ned Statenents

The total colums on the conbined statenments - overview are
captioned "Menorandum Only" to indicate that they are
presented only to facilitate financial analysis. Data in

these colums do not present financial position, results of
operations, or changes in financial position in conformty
with generally accepted accounting principles, nor is such
data conparable to a consolidation. Interfund elimnations
have not been nmade in the aggregation of this data.

Account i ng

1. Gover nnent al  Funds:
Governmental Funds utilize the nodified accrual basis of accounting
under which revenues and rel ated assets are recorded when neasurabl e
and available to finance operations during the year. Accordi ngly,
real and personal property taxes are recorded as revenues and
receivables when billed, net of allowances for wuncollectible
anounts, except that property taxes not collected within 45 days
after year end are reflected as deferred revenues. Sal es and
utility taxes, which are collected by the State or utilities and
subsequently renmitted to the County, are recognized as revenues and
receivabl es upon collection by the State or wutility, which is
generally in the nonth preceding receipt by the County. Li censes,
permits, fines and rents are recorded as revenues when received.
I ntergovernnmental revenues, consisting primarily of Federal, State
and other grants for the purpose of funding specific expenditures,
are recoghized when earned or at the time of the specific
expendi ture. Revenues from general - purpose grants are recogni zed in
the period to which the grant applies.
Expenditures, other than interest on |long-term debt, are recorded as
the related fund liabilities are incurred. Interest on long-term
debt is recogni zed when due except for interest due July 1, which is
accr ued.

2. Proprietary Funds
The accrual basis of accounting is used for the Proprietary Fund
Component Units. Under the accrual nethod, revenues are recogni zed
when earned and expenses are recogni zed when incurred.

3. Fi duci ary Funds

Agency Funds utilize the nodified accrual basis of accounting.

( CONTI NUED)



COUNTY OF WASHI NGTON, VI RA NI A

NOTES TO FI NANCI AL STATEMENTS

June 30, 2002

NOTE 1 - SUMVARY OF SI GNI FI CANT ACCOUNTI NG PCLI ClI ES ( CONTI NUED) :

Budget s and Budgetary Accounti ng

The following procedures are used by the County in establishing the
budgetary data reflected in the financial statenents:

1. Prior to March 30, the County Administrator subnits to the Board of
Supervisors a proposed operating and capital budget for the fiscal
year commencing the following July 1. The operating and capital
budget includes proposed expenditures and the neans of financing
t hem

2. Public hearings are conducted to obtain citizen conments.

3. Prior to June 30, the budget is legally enacted through passage of
an Appropriations Resol ution.

4. The Appropriations Resolution places |egal restrictions on
expenditures at the departnment |evel or category |evel. Only the

Board of Supervisors <can revise the appropriation for each
departnment or category. The County Adm nistrator is authorized to
transfer budgeted ampunts wi thin general governnment departnents;
however, the School Board is authorized to transfer budgeted amounts
within the school system s categories.

5. Formal budgetary integration is enployed as a managenent control
device during the year for the General Fund and Special Revenue
Funds.

6. Al budgets are adopted on a basis consistent wth generally
accepted accounting principles (GAAP).

7. Appropriations |apse on June 30 for all County units.

8. Al'l budget data presented in the acconpanying financial statenents

is the original budget for the year.

Property, Plant, and Equi pnent

Property, plant, and equipnment purchased is stated at historical cost or
estimated historical cost. Donated property is recorded at narket value
prevailing at date of donation. As of July 1, 1999 the County began
mai ntaining a General Fixed Asset Account Goup. Assets with a cost of
$2,000 or nore were recorded in this Fund using historical cost, when
avai |l abl e, otherwi se the historical cost was estimated.

CGeneral fixed assets are not capitalized in the funds used to acquire or
construct them Instead, capital acquisition and construction are reflected
as expenditures in governmental funds, and the assets capitalized in the
general fixed asset account group. Public domain (“infrastructure”) general
fixed assets consisting of roads, bridges, curbs and gutters, streets and
si dewal ks, drai nage systens, and lighting systens are not capitalized. Such
assets are i nmovabl e and of value only to the government.

( CONTI NUED)



COUNTY OF WASHI NGTON, VI RA NI A
NOTES TO FI NANCI AL STATEMENTS
June 30, 2002

NOTE 1 - SUMVARY OF SI GNI FI CANT ACCOUNTI NG POLI Cl ES ( CONTI NUED) :

Property, Plant, and Equi prent (Conti nued)

Assets in the general fixed asset account group are not depreciated.
Depreciation for proprietary fund fixed assets has been provided over the

following estimated useful lives using the straight-Iine method:
Bui | di ngs 40 years
Equi prent 3 — 10 years

Al l owance for Uncoll ectible Accounts

Property Taxes

The County calculates its allowance for uncollectible accounts using
hi storical collection data and, in certain cases, specific account analysis.
The allowance for uncollectible taxes anmbunted to approximtely $275,416 at
June 30, 2002 and is composed of uncollectible |ocal taxes.

Cash and | nvest nents

Cash includes anpbunts in demand deposit as well as short-term investnents
with a maturity date within three nonths of the date acquired by the
gover nment . Investnents, if any, are stated at cost, which approxinates
market, and are reported in the acconpanying financial statenents as cash
and cash equi val ents.

NOTE 2 - CASH AND | NVESTMENTS

Deposi ts
All cash of the County is mmintained in accounts collateralized in

accordance with the Virginia Security for Public Deposits Act, Section 2.1-
359 et. Seq. O the Code of Virginia or covered by federal depository
i nsur ance.

| nvest ment s

Statutes authorize the County to invest in obligations of the United States
or agencies thereof, obligations of the Comobnwealth of Virginia or
political subdivisions thereof, obligations of the International Bank for
Reconstructi on and Devel opnent (World Bank), the Asian Devel opnent Bank, the
African Devel opnent Bank, commercial paper rated A-1 by Standard and Poor's
Corporation or P-1 by Myody's Commercial Paper Record, banker's acceptance,
repurchase agreenents and the State Treasurer's Local Governnent | nvestment
Pool (LG P).

( CONTI NUED)



COUNTY OF WASHI NGTON, VI RA NI A

NOTES TO FI NANCI AL STATEMENTS

June 30, 2002

NOTE 2 - CASH AND | NVESTMENTS ( CONTI NUED)

I nvestmrents (Conti nued)

The County's investnents are categorized below to give an indication of the

level of risk assumed by the entity at year-end. Category 1 includes
i nvestnents that are insured or registered or for which the County or its
saf ekeeping agent in the County’ s nanme holds the securities. Category 2

i ncl udes uninsured or unregistered investnents for which the securities are
held by the broker's or dealer's trust departnent or safekeeping agent in
the County's nane. Category 3 includes wuninsured and unregistered
i nvestnents for which the securities are held by the broker or dealer, or by
its trust departnment or safekeeping agent, but not in the County's nane.

At year-end, the County's investnent bal ances were as foll ows:

Cat egory Carrying Mar ket
1 2 3 Anmount Val ue
Repur chase Agreenents $ 1, 884, 965 $ 1, 884, 965 $ 1, 884, 965
VA Non Arbitrage
Program $ 1, 064, 215 1, 064, 215 1, 064, 215
I nvest ments Not Subj ect
to Categorization:
I nvestnent in State Treasurer's
Local Governnent | nvest ment
Pool (LA P) 5,997, 505 5,997, 505
Total Investnents 8, 946, 685 $ 8,946, 685
Total Deposits 539, 598
Total deposits and investnents $ 9, 486, 283
Adj ust ment s:
Cash on Hand 5, 000
Treasurer's Deferred Account 445
Per Exhibit 1 $ 9,491,728

Due to significantly higher cash flows at certain tinmes during the year, the
County’s investnment in overnight repurchase agreenents for which underlying
securities held by the dealer increased significantly. As a result, the
amounts that were in Category 3 at those times were significantly higher
than at year-end.

At year-end, the other discretely presented conponent units investnent
bal ance were as foll ows:

( CONTI NUED)



COUNTY OF WASHI NGTON, VIRG NI A



NOTES TO FI NANCI AL STATEMENTS
June 30, 2002

NOTE 2 - CASH AND | NVESTMENTS ( CONTI NUED)

Carrying Mar ket
Anmount Val ue
I nvest mrents Not Subject to Capitalization:
U.S. CGovernnent Securities $ 616, 600 $ 616, 600
Investment in State Treasure's Local
Governnent | nvestment Pool (LG P) 1, 220, 518 1, 220, 518
Virginia State Non-Arbitrage Program 4,992, 905 4,992, 905
Total I nvestnents 6, 830, 023 $ 6,830,023
Total Deposits 4,478, 274
Total Deposits and | nvestnments (Exhibit 1) $11, 308, 297
NOTE 3 - TAXES RECEI VABLE
Property
Property is assessed at its value on January 1. Property taxes attach as an
enforceable lien on property as of January 1. Taxes are payable in one
install ment on Decenber 20th. The County bills and collects its own
property taxes.
NOTE 4 - DUE FROM OTHER GOVERNMENTAL UNI TS
Component
Capi t al Uni t Conmponent
Gener al Proj ects Fi duci ary School Units
Funds Fund Fund Board O her Tota
Commonweal th of Virginia:
PPTRA. ..o $ 7,813 $ --- $ --- $ --- $ --- $ 7,813
Shared expenses........... 350, 515 350, 515
Social Service funds...... 97, 762 97,762
School funds.............. 1, 140, 949 1, 140, 949
Local sales taxes......... 835, 948 835, 948
Federal governnent:
Social Service funds...... 152, 016 --- --- 152, 016
School funds.............. .- .- 292, 075 --— 292, 075
Capital project funds..... 11, 396 - 11, 396
Airport funds............. --- --- --- --- 131, 514 131,514
Total ...................... $ 608,106 $ 11,396 $ 835,948 $1,433,024 $ 131,514
NOTE 5 - | NTERFUND OBLI GATI ONS
| nterfund I nterfund
Recei vabl e Payabl e
General ......... ... .. . . . . $ 2,665,117 $ 17, 100
County Library Fund................. 17,100 ---
School Fund.............. ... ........ --- 1,912, 213
Local Sales Tax Fund................ --- 752,904
Totals........... .. .. . . ... $ 2,682,217 $ 2,682,217
NOTE 6 - DUE TO OTHER GOVERNMENTAL UNI TS
Undi stributed | ocal sales tax:
Abi ngdon. . ... ... $ 62,501
DAamMBSCUS. . . o e e 8, 885
Aade Spring........... i, 9, 270
Saltville. .. .. . . 2,388
Total undistributed local sales tax........ $ 83,044

COUNTY OF WASHI NGTON, VIRG NI A



NOTES TO FI NANCI AL STATEMENTS
June 30, 2002

NOTE 7 — CHANGES I N FI XED ASSETS
GENERAL FI XED ASSET ACCOUNT CGROUP

A sumary of changes in general fixed assets of the general governnent
foll ows:

Bal ance — Bal ance -
July 1, 2001 Addi ti ons Del eti ons June 30, 2002

Land and Buildings.................. $14, 322, 266 $ 1,974, 363 $ (619, 624) $15, 677, 005
Vehicles.......... ... . .. 1,931, 668 234, 738 (414, 624) 1,751, 782
Furniture & Equipnent............... 3,533,030 903, 998 --- 4,437,028
TOTALS. . .. $19, 786, 964 $ 3,113,099 $(1, 034, 248) $21, 865, 815

A summary of changes in general fixed assets of the School Board Conponent
Unit follows:

Bal ance — Bal ance -
July 1, 2001 Addi ti ons Del eti ons June 30, 2002
Construction in Progress............ $ 2,314,682 $ 2,472,600 $( 3, 586, 391) $ 1,200, 891
Land and Buildings.................. 24, 487, 554 3,487,083 --- 27,974,637
Vehicles. ... ... .. . .. 4,834, 395 407, 680 (91, 564) 5, 150, 511
Furniture & Equipnent............... 3,919, 900 234,174 --- 4,154,074
TOTALS. . . $35, 556, 531 $ 6,601,537 $(3, 677, 955) $38, 480, 113

PROPRI ETARY FI XED ASSETS:

A summary of proprietary fund conmponent unit property, plant and equi pnent
at June 30, 2002 foll ows:

Conponent Units

Washi ngt on Washi ngt on
Virginia I ndustri al County County
i ghl ands Devel opnent Par k Service
Al rport Aut hority Aut hority Aut hority Tota

Land. . ... $ 4,200,375 % --- $ 563,776 % 421,061 $ 5,185,212

Buildings...................... 3,350, 134 2,092,784 56, 404 3,491, 093 8, 990, 415
| nprovenents ot her

than buildings............... 6, 120, 246 9, 546 445, 734 41, 008, 003 47,583, 529

Equipnent...................... 222,283 8,373 38,778 5, 444, 035 5,713, 469

Furniture and fixtures......... 39, 644 --- --- 147, 597 187,241

Vehicles.............. . ... ..... --- --- 19, 828 1, 036,013 1, 055, 841

Total ... 13, 932, 682 2,110, 703 1, 124, 520 51, 547, 802 68, 715, 707
Less: Accunul at ed

Depreciation............. (3, 835, 683) (365, 433) (174, 331) (13, 317, 049) (17, 692, 496)

Add: Construction in Progress.. 1, 005, 231 --- --- 7,480, 548 8,485, 779

Net Fixed Assets............... $ 11,102,230 $ 1,745,270 $ 950,189 $ 45,711,301 $ 59,508,990

( CONTI NUED)



COUNTY OF WASHI NGTON, VI RA NI A
NOTES TO FI NANCI AL STATEMENTS
June 30, 2002

NOTE 8 - LONG TERM OBLI GATI ONS

Pri mary Gover nment

Ceneral Long-Term Obligations

foll

Annual requirenents to anortize long-term debt and related interest
ows:
Ceneral Long-Ter m Debt
Year Cener al State
Endi ng Qbl i gation Bonds Literary Fund Loans
June 30, Pri nci pal | nt er est Princi pal | nt er est
2003 $ 373, 593 $ 330, 159 $ 455, 365 $ 165, 276
2004 489, 577 563, 760 440, 365 151, 615
2005 502, 165 534, 183 402, 515 138, 404
2006 516, 121 503, 766 402, 515 126, 329
2007 535, 291 473, 069 328, 479 114, 254
2008 539, 870 442,029 286, 932 103, 690
2009 555, 786 409, 686 252,932 95, 081
2010 572, 826 376, 041 252,932 87, 494
2011 590, 921 342, 333 264, 171 79, 900
2012 610, 385 305, 403 224, 468 71,112
2013 550, 979 270, 855 224, 468 64, 379
2014 570, 263 237, 365 224, 468 57, 645
2015 590, 810 202, 660 224, 468 50, 911
2016 577, 212 167, 463 224, 468 44,176
2017 401, 756 137, 629 224, 468 37, 443
2018 421, 647 112, 065 224, 468 30, 708
2019 442, 906 85, 087 224, 468 23,974
2020 465, 630 56, 604 221, 705 17, 239
2021 419, 212 29, 091 176, 468 10, 950
2022 69, 394 1,770 176, 468 5, 295
Thereafter --- --- 403, 077 ---

$ 9,796,344 $ 5,581,018 $ 5,859,668 $ 1,475,875

Changes in Long-Term Oobligations

The
year

are as

following is a summary of long-term obligations of the County for the

ended June 30, 2002
ol igations payable at July 1, 2001................... $15, 137, 162
| ssuances:
d ai ms, judgenents and conpensated absences........ 36, 901
Bonds. . ... 5, 107, 097
State Literary loans............ ... ... 664, 710
Total 1 SSUANCES. .. ... i e e e e e 5,808, 708
Retirenents
Landfill closure and postclosure costs............. 35, 604
Bonds. . ... 4,317, 208
State Literary Fund loans.......................... 191, 899
Total retirements. . ........ .. ... . 4,544,711
ol i gations Payable at June 30, 2002.................. $16, 401, 159

( CONTI NUED)



COUNTY OF WASHI NGTON, VI RA NI A

NOTES TO FI NANCI AL STATEMENTS

June 30, 2002

NOTE 8 - LONG TERM OBLI GATI ONS ( CONTI NUED)

Details of Long-Term | ndebt edness:

Ceneral obligation bonds:

$305, 000 School Bonds 1992, issued May 19, 1992, nmaturing
annually with principal installnments of $15, 000, through
2012; the first installnent being $20,000 and interest
payabl e seniannually at rates varying from6.1%to 6.4%.....

$801, 818 School Bonds 1992, issued January 15, 1992

mat uri ng annually with principal installnments varying

from $20, 800 to $57,101 and interest payable sem -

annually at rates varying from4.85%to 6.6%................

$585, 000 School Bonds 1995, issued November 22, 1994,
maturing annually with principal installnments of

$30, 000 t hrough 2011, and $25, 000 through January 15,

2015, and interest payable semannually at 6.10%............

$143, 947 School Bonds 1995, issued Novenber 22, 1994,

mat uri ng annually with principal installnments varying
from $5, 225 to $10, 028 and i nterest payable sem -

annual ly at rates varying from®6.10%to 6.60%...............

$1, 260, 000 School Bonds 1995, issued February 8, 1995

mat uri ng annually with principal installnents of

$65, 000 t hrough 2007 and $60, 000 t hrough July 15, 2015,

and i nterest payable sem-annually at 7.10%.................

$2, 086, 692 School Bonds 1995, issued Decenber 21, 1995

mat uring annual ly with principal installnents varying

from $83, 910 to $134,065 and interest payable

semannual ly at 5.10% ..... ... . . ..

$1, 400, 000 School Bonds 1999, issued May 13, 1999

maturing annually with principal installnents of

$70, 000 through 2019 and interest payable sem -

annual ly at rates varying from4.10%to 5.225%..............

$1, 217,614 School Bonds 2001, issued Novenber 1,

2001 maturing annually with principal installnments

varying from $55,391 to $69, 395 and interest payable

sem -annually at rates varying from3.10%to 5.10%..........

$3, 889,483 Early Retirenment Refunding Note issued

July 15, 2001 maturing annually with principa

install ments varying from $111, 234 to $350, 546 and

interest payable annually at 6.95%.......... ... ... ... .......

Total General Qbligation Bonds............... ... ... ...

( CONTI NUED)

Anmount

$ 150, 000

475, 117

375, 000

103, 620

870, 000

1, 568, 484

1, 260, 000

1,217, 614

3,776, 509
$ 9,796, 344




COUNTY OF WASHI NGTON, VI RA NI A
NOTES TO FI NANCI AL STATEMENTS
June 30, 2002

NOTE 8 - LONG TERM OBLI GATI ONS ( CONTI NUED)

Details of Long-Term | ndebt edness: (Conti nued)
State Literary Fund | oans:

$450,000 State Literary Fund | oan issued June 15, 1973,
due in annual installnments of $15,000 through 2003;
interest payable annually at 3% ............. ... ... . . ... . ...,

$685,000 State Literary Fund | oan issued Decenber 15,
1973, due in annual installnents of $22,850 through
2003; interest payable annually at 3% .......................

$450, 000 State Literary Fund | oan issued Decenber 15,
1973, due in annual installnents of $15, 000 through
2003; interest payable annually at 3% .......................

$725,000 State Literary Fund | oan issued Decenber 15,
1975, due in annual installments of $24,200 through
2005; interest payable annually at 3% .......................

$482,024 State Literary Fund | oan issued July 1, 1986,
due in annual installnments of $24, 101, through 2006;
the first installnment being $24,105.......... ... ... .........

$346, 287 State Literary Fund | oan issued July 1, 1986
due in annual installnments of $17,315, through 2006
the first installnment being $17,302.......... .. .. ... . ........

$168,373 State Literary Fund |l oan issued July 1, 1986,
due in annual installnments of $8,420, through 2006;
the first installnment being $8,393........... .. ... ... ... .....

$478,676 State Literary Fund | oan issued Decenber 15,
1987 due in annual installments of $24, 000, through
2007; the first installment being $22,676....................

$374,810 State Literary Fund | oan issued April 1,
1987, due in annual installnents of $18, 740, through
2007; the first installnment being $18,750....................

$227,720 State Literary Fund loan issued April 1,

1987, due in annual installnents of $11, 400,

through 1993 and; installnents of $11, 380

through 2007; the first installnment being $11,400............

$191,535 State Literary Fund | oan issued April 15,

1987, due in annual installnments of $10, 000,
t hrough 2007; the first installnment being $1,535.............

( CONTI NUED)

Amount

15, 000

45, 700

30, 000

96, 800

96, 404

69, 260

33, 680

144, 000

93, 560



COUNTY OF WASHI NGTON, VI RA NI A
NOTES TO FI NANCI AL STATEMENTS
June 30, 2002

NOTE 8 - LONG TERM OBLI GATI ONS ( CONTI NUED)

Details of Long-Term | ndebt edness: (Conti nued) Anmount
State Literary Fund | oans: (Conti nued)

$188,959 State Literary Fund |l oan issued July 15,

1991, due in annual installnments of $9, 500,

t hrough 2011; the last installnent being $8,489 with

interest payable annually at 3% .............. .. .. ... ....... $ 74, 959

$293, 214 State Literary Fund loan issued July 15,

1991, due in annual installnments of $15, 000, through

2011; the last installnment being $8,214 with interest

payabl e annually at 3% ........... .. . e 113, 214

$79,280 State Literary Fund | oan issued July 15, 1991,
due in annual installnents of $3,964, through 2011
with interest payable annually at 3% ........................ 31,712

$960, 100 State Literary Fund | oan issued Septenber 29,
1998, due in annual installnents of $40, 000, through
Decenber 15, 2002, with interest payable annually at 3%..... 909, 237

$3,586,391 State Literacy Fund | oans issued Septenber
23, 1999, due in annual installnents of $187,865 with
interest payable annually at 3% ............. ... ... . ... . . ..., 3, 586, 391

$2,310,881 State Literary Fund Loans issued Novenber 1,
2001, due in annual installnents with interest payable

annual Iy at 3% . ... ... 403, 031
Total State Literary loans............ .. ... $ 5,859, 668

Def eased Debt

On July 15, 2001, Washington County issued a refunding note in the amount of
$3,889,483 with an interest rate of 6.95%to advance pay the retirenent
incentive cost with an interest rate of 7.72% As a result of the advance
pay, Washi ngton County reduced its total debt service requirenents by

$1, 717,528 which resulted in econom c gains.

Conmponent _Unit School Board

Changes in Long-Term Obligations

ol igations payable at July 1, 2001..................... $ 3,121,620
Retirenents:

C ai ms, judgenents and conpensated absences........... (78, 685)
ol i gations payable at June 30, 2002.................... $ 3,042,935

( CONTI NUED)



COUNTY OF WASHI NGTON, VI RA NI A
NOTES TO FI NANCI AL STATEMENTS
June 30, 2002

NOTE 9 - PROPRI ETARY DEBT:

COMPONENT UNIT - VIRG NI A H GHLANDS Al RPORT

NOTES PAYABLE:

Maturity Interest Payment Short Long Tot a

Description Dat e Rat e Anpunt Term Term Due
Hangars*.......... 2010 5,00 $ 1,796 $ 7,494 $ 231,128 $ 238,622
Term nal Buil di ng. 2002 5.29 3, 651 31, 890 --- 31, 890
Land.............. 2006 6. 25 5, 951 65, 189 64, 018 129, 207
VSP Hangar........ 2005 5.85 5 777 52,174 264,722 316, 896
Total ... $ 156,747 $ 559,868 $ 716,615
Aggregate maturities of the principal on the |long-term debt for each of the

succeeding five years are:

June 30 Amount
2004. ... ... ... $ 127,604
2005. . ... ... ... 67, 336
2006.......... ... ... ... 71, 340
2007. ... ... . 75, 459
2008. . ... .. 32, 884

Later Years............... 185, 245
Total .................. $ 559, 868

Changes in Long Term Obligations

The following is a summary of long term obligations of the Airport at June
30, 2002:
Anmpunt
Notes payable July 1, 2001.......................... $ 983, 600
Retirenents:
Notes payable...... ... ... . . . . . (266, 985)
Not es payable June 30, 2002........... ... .. ... ....... $ 716, 615
COVPONENT UNI T — | NDUSTRI AL DEVELOPMENT AUTHORI TY
Annual requirenments to anortize long-term debt and related interest is as
foll ows:
Not es Payabl e
Year Princi pal | nt er est
2003 $ 85, 000 $ 70, 233
2004 85, 000 65, 132
2005 85, 000 60, 641
2006 85, 000 56, 603
2007 85, 000 52,131
Thereafter 708, 334 182, 609
$ 1,133,334 $ 487, 349

( CONTI NUED)




COUNTY OF WASHI NGTON, VIRG NI A
NOTES TO FI NANCI AL STATEMENTS

June 30, 2002

NOTE 9 - PROPRI ETARY DEBT ( CONTI NUED)

COMPONENT UNI T -

Changes in Long Term Obligations

The foll ow ng

ended June 30,

| NDUSTRI AL DEVELOPMENT AUTHORI TY ( CONTI NUED)

is a sunmary of long-term proprietary obligations for the year

2002:

Retirenments

Not es

Detail of Long Term | ndebt edness

$1, 678, 750 t ax- exenpt
bearing 6.
payments of $7,083

COMPONENT UNI T — SERVI CE AUTHORI TY

Year Endi ng
June 30
2003
2004
2005
2006
2007
Thereafter

Long term debt payable at July 1, 2001............. $ 1,527,621
payable........ .. ... . . (394, 287)
Long term debt payable at June 30, 2002............ $ 1,133,334
note issued January 1996
4% interest with nmonthly principal
.......................................... $ 1,133,334
Wat er Fund Sewer Fund
Princi pal I nt er est Pri nci pal I nt er est
$ 861, 816 $ 502, 220 $ 49, 246 $ 194, 326
933, 223 482, 453 51, 509 210, 943
974, 670 445, 537 57, 046 193, 881
1, 001, 159 405, 734 60, 766 191, 406
1, 026, 322 363, 793 63, 558 188, 818
7,973,906 1, 306, 729 4,058, 615 3,779,217
$12, 771, 096 $ 3,506, 466 $ 4, 340, 740 $ 4,758,591

Total s

The foll ow ng

is a sutmary of long-termdebt and liability transactions of
the Authority for the year:

Bal ance Bal ance
July 1, 2001 I ncrease Reduct i ons June 30, 2002
Water Revenue Bonds.............. $10, 027, 397 $ 3,931,675 555, 799 $13, 403, 273
Sewer Revenue Bonds.............. 3,921, 432 466, 400 47,091 4, 340, 741
Purchase Installment............. 1,837,642 --- 1,837,642 ---
15, 786, 471 4,398, 075 2,440,532 17,744, 014
Current Maturities............... (1,311,317) (911, 062) (1,311,317) (911, 062)
Long-Term..........covuvuvunnn. 14, 475, 154 3,487,013 1, 129, 215 16, 832, 952
Unanortized Discounts............ (165, 651) 24,932 (19, 502) (121, 217)
Unanortized Deferred Loss........ (256, 209) --- (58,010) (198, 199)
Net Long-Term................... 14,053, 294 3,511,945 1,051, 703 16,513,536
Enpl oyee Leave Liability......... 221,183 41, 264 262, 447
Current. .......iii (55, 296) (10, 316) (65,612)
Net Long-Term................... 165, 887 30, 948 196, 835
Total ... $14, 219, 181 $ 3,542,893 1 1,7 16, 71 71

( CONTI NUED)



COUNTY OF WASHI NGTON, VI RA NI A
NOTES TO FI NANCI AL STATEMENTS

June 30, 2002

NOTE 9 PROPRI ETARY DEBT ( CONTI NUED)

COVPONENT _UNI T — SERVI CE AUTHORI TY ( CONTI NUED)

Details of Long-term | ndebt edness

Wat er Fund
1993 Series Water Revenue Refundi ng Bond

Original Date of Issue Novenber 23, 1993

Maturity Date of Issue Cct ober 1, 2013

Annual Interest Rate 4.45% (i ncreases over life)
Princi pal Amount of Oiginal |ssue $11, 850, 000

Princi pal Amount Retired During Year $ 505, 000

Princi pal Anount Qutstanding at Year End $ 8, 345, 000

Total Interest Paid During Year $ 434,826

Princi pal Disbursed During the Year $ ---

EPA DDW RLF Loan # WBL- 04-98

Original Date of Issue July 26, 1999
Maturity Date of I|ssue August 1, 2019
Annual Interest Rate 3. 00%
Princi pal Amount of Oiginal |ssue $ 1,333,975
Princi pal Amount Retired During Year $ 47, 108
Princi pal Armount Qutstandi ng at Year End $ 940, 001
Total Interest Paid During Year $ 29,311
Princi pal Di sbursed During the Year $

EPA DW RLF Loan # WSL-18-98
Original Date of |ssue Sept ember 22, 2000
Maturity Date of Issue January 1, 2026
Annual Interest Rate 2. 00%

Princi pal Amount of Oiginal Issue $
Princi pal Amount Retired During Year $
Princi pal Amount CQutstanding at Year End $ 228, 209
Total Interest Paid During Year $
Princi pal Di sbursed During the Year $

EPA DW RLF Loan # WSL-11-99

Oiginal Date of Issue August 31, 2001
Maturity Date of Issue March 1, 2032
Annual Interest Rate 0. 00%

Princi pal Anount of Oiginal |ssue $ 83, 388
Princi pal Amount Retired During Year $ ---

Princi pal Amount CQutstanding at Year End $ 75,512
Total Interest Paid During Year $ 3,539
Princi pal Disbursed During the Year $ 75, 512

( CONTI NUED)



COUNTY OF WASHI NGTON, VI RA NI A
NOTES TO FI NANCI AL STATEMENTS
June 30, 2002

NOTE 9 - PROPRI ETARY DEBT ( CONTI NUED)

COVPONENT _UNI T — SERVI CE AUTHORI TY ( CONTI NUED)

Details of Long-term | ndebtedness (Conti nued)

Wat er Fund (Conti nued)

EPA DW RLF Loan # WSL-17-99

Original Date of Issue

Maturity Date of Issue

Annual Interest Rate

Princi pal Amount of Oiginal |ssue
Princi pal Amount Retired During Year
Princi pal Anount Qutstanding at Year
Total Interest Paid During Year

Princi pal Disbursed During the Year

Seri es 2002A PLBP (Refunding of Existing Loan)

End

Original Date of Issue
Maturity Date of I|ssue
Annual Interest Rate
Princi pal Amount of Original |ssue
Princi pal Amount Retired During Year
Princi pal Armount Qutstandi ng at Year End
Total Interest Paid During Year
Princi pal Di sbursed During the Year
Seri es 2002A PLBP ( New)
Original Date of |ssue
Maturity Date of Issue
Annual Interest Rate
Princi pal Amount of Original |ssue
Princi pal Amount Retired During Year
Princi pal Amount CQutstanding at Year End
Total Interest Paid During Year
Princi pal Di sbursed During the Year
Total CQutstanding Principal of Water Fund
Sewer Fund
1995 Series Sewer System Revenue Bond
Oiginal Date of Issue
Maturity Date of Issue
Annual Interest Rate
Princi pal Amount of Oiginal |ssue
Princi pal Anount Retired During Year
Princi pal Anount Qutstanding at Year End
Total Interest Paid During Year

Princi pal Di sbursed During the Year

( CONTI NUED)

Sept enber 25, 2001
August 1, 2032

o

$
$
$
$
$

J

Apri |

w

$
$
$
$
$

. 00%
2,400, 000

2,053, 745

2, 053, 745

une 6, 2002

1, 2007

.10% (i ncreases over life)
1, 145, 000

1, 145, 000

1, 145, 000

June 6, 2002

Apri |

3
$

$
$
$
$

1, 2022
. 10% (i ncreases over life)
640, 000

640, 000

640, 000

$13, 403, 273

June 1,

1995

July 1, 2035

4
$
$

$
$
$

. 50%

1, 218, 800
15, 307
1, 143, 440
51,778



COUNTY OF WASHI NGTON, VI RA NI A

NOTES TO FI NANCI AL STATEMENTS

June 30, 2002

NOTE 9 — PROPRI ETARY DEBT ( CONTI NUED)

COVPONENT _UNI T — SERVI CE AUTHORI TY ( CONTI NUED)

Details of Long-term | ndebtedness (Conti nued)

Sewer Fund (Conti nued)
1997 Series Sewer System Revenue Bond

Original Date of Issue June 26, 1997
Maturity Date of I|ssue July 26, 2037
Annual Interest Rate . 50%
Princi pal Amount of Oiginal |ssue $ 2,822,250
Princi pal Amount Retired During Year $ 31,784
Princi pal Anount Qutstanding at Year End $ 2,730,901
$
$

N

Total Interest Paid During Year 123, 660
Princi pal Disbursed During the Year

2001 Series Sewer System Revenue Bond

Original Date of Issue Sept enber 19, 2001
Maturity Date of I|ssue Sept enber 19, 2043
Annual Interest Rate 4.50%

Princi pal Amount of Original |ssue
Princi pal Amount Retired During Year

$ 466, 400

$
Princi pal Armount Qutstandi ng at Year End $ 466, 400

$

$

Total Interest Paid During Year

Princi pal Di sbursed During the Year 466, 400
Total Qutstanding Principal of Sewer Fund $ 4,340,741
Total Qutstanding Principal of Al Funds $17, 744,014

NOTE 10 - CLOSURE AND POSTCLOSURE CARE COSTS

State and federal laws and regulations require the County to place a final

cover on its old landfill site which closed Cctober 13, 1993, and to perform
certain maintenance and nonitoring functions at the site for ten years after
cl osure. The $230,681 reported as landfill closure and postclosure care

liability at June 30, 2002 represents the remaining liability due for the
cl osure and postclosure period. This anount is based on what it would cost
to perform all closure and postclosure care in 2002. Actual cost my be
hi gher due to inflation, changes in technol ogy, or changes in regul ations.

NOTE 11 - CLAI M5, JUDGVENTS, AND COVWPENSATED ABSENCES
In accordance with NCGA Statenent 4 "Accounting and Financial Reporting

Principles for Cainms and Judgenents and Conpensated Absences," the County
has accrued liabilities arising from outstanding clainms and judgenents and

conpensat ed absences. County enpl oyees earn annual and/or sick |eave at
various rates. Benefits are paid upon term nation. Accunul ated vacation is
paid upon termnation. The County has outstanding accrued vacation pay

totaling $514,466 in the Primary Government GCeneral Long-Term Cbligation
Account Group, $3,042,935 in the School Board Conponent Unit, and $268, 172
in other conponent units.



COUNTY OF WASHI NGTON, VI RA NI A

NOTES TO FI NANCI AL STATEMENTS

June 30, 2002

NOTE 12 - DEFI NED BENEFI T PENSI ON PLAN

A. Pl an Descri pti on:

Nanme of Plan: Virginia Retirenent System (VRS)

Identification of Plan: Agent and Cost-Sharing Miltiple-Enployer
Def i ned Benefit Pension Plan

Adm nistering Entity: Virginia Retirenent System (VRS)

All full-tine, sal aried enployees of participating enployers nmnust
participate in the VRS, Benefits vest after five years of service. Enployees
are eligible for an unreduced retirenment benefit at age 65 with 5 years of
service (age 60 for participating |aw enforcenent officers, firefighters,
and sheriffs) or at age 50 with at |least 30 years of service if elected by
the enployer (age 50 with at least 25 years of service for participating
| ocal law enforcenment officers, firefighters, and sheriffs) payable nonthly

for life in an anobunt equal to 1.7 percent of their average final salary
(AFS) for each year of credited service. Benefits are actuarially reduced
for retirees who retire prior to becomng eligible for full retirenent
benefits. In addition, retirees qualify for annual cost-of-living increases

limted to 5% per year beginning in their second year of retirement. AFS is
defined as the highest consecutive 36 nonths of salary. Participating |ocal
| aw enforcenent officers, firefighters and sheriffs nay receive a nonthly
benefit supplenment if they retire prior to 65. The VRS al so provides death
and disability benefits. Title 51.1 of the Code of Virginia (1950), as
amended, assigns the authority to establish and amend benefit provisions to
the General Assenbly of Virginia.

The systemissued a publicly availabl e conprehensive annual financial report
that includes financial statements and required supplenmentary information
for VRS. A copy of that report may be obtained by witing to the System at
P. O Box 2500, Richnond, VA, 23218-2500.

B. Funding Policy

Plan nmenbers are required by Title 51.1 of the Code of Virginia (1950), as
anended, to contribute 5% of their annual salary to the VRS. The enpl oyer
may assume this 5% nenber contribution. In addition, the County of
Washington is required to contribute the renmi ni ng anounts necessary to fund
its participation in the VRS using the actuarial basis specified by the Code
of Virginia and approved by the VRS Board of Trustees. The County of
Washi ngton's contribution rate for the fiscal year ended 2002 was 10.00% of
annual covered payroll for the County's general governnment enployees and
12.75% for Washington County School Board Non-professional Enployees.
Washi ngt on County's school system contributed $2,195,890 in 2002, $3,081, 959
in 2001 and $3,410,781 in 2000 to the VRS teacher cost sharing pool. These
paynments represent the required contribution anounts.

( CONTI NUED)



COUNTY OF WASHI NGTON, VI RA NI A

NOTES TO FI NANCI AL STATEMENTS

June 30, 2002

NOTE 12 - DEFI NED BENEFI T PENSI ON PLAN ( CONTI NUED)

C. Annual Pensi on Cost

For fiscal year 2002, County of Washington's annual pension cost of $679, 349
for general government enployees and $305,130 for School Board Non-
prof essi onal enpl oyees was equal to the County of Washington's required and
actual contributions. The required contribution was deternmined as part of
the June 30, 2000 actuarial valuation using the entry age normal actuari al
cost net hod. The actuarial assunptions included (a) 8% investnent rate of
return, (b) projected salary increases ranging from4.25%to 6.10% per year

and (c) 3.0% per year cost-of-living adjustnments. Both (a) and (b) included
an inflation conmponent of 3% The actuarial value of the County of
Washington's assets is equal to the nodified market value of assets. This
met hod uses techniques that snooth the effects of short-term volatility in
the market value of assets over a five-year period. County of Washington's
unfunded actuarial accrued Iliability is being anortized as a |eve
percent age of payroll on an open basis within a period of 30 years or |ess.

Three-Year Trend I nformation for Washi ngton County, Virginia:

Annual Per cent age
Fi scal Year Pensi on Cost of APC Net Pensi on
Endi ng (APQ) Contri buted Qoligation
COUNTY EMPLOYEES
June 30, 2000 $ 741, 663 100% $ ---
June 30, 2001 $ 656, 339 100% $ ---
June 30, 2002 $ 679, 349 100% $ ---

SCHOOL BOARD
NON- PROFESSI ONAL  EMPLOYEES

June 30, 2000 $ 368, 944 100% $ ---
June 30, 2001 $ 309, 438 100% $ ---
June 30, 2002 $ 305, 130 100% $ ---

NOTE 13 - DEFERRED REVENUE

Deferred revenue represents anpunts for which asset recognition criteria
have been net, but for which revenue recognition criteria have not been net.
Under the nodified accrual basis of accounting, such ampunts are neasurabl e,

but not avail able. Deferred revenue totaling $23,714,488 is conprised
solely of deferred property tax revenue representing uncollected tax
billings not available for funding of current expenditures.

NOTE 14 - CONTI NGENT LI ABI LI TIES

Federal programs in which the County participates were audited in accordance
with the provisions of U S. Ofice of Managenent and Budget GCircul ar A-133,
Audits of States, lLocal Governnents and Non-Profit Organizations. Pur suant
to the provisions of this circular all mjor prograns and certain other
prograns were tested for conpliance with applicable grant requirenents.
Wiile no matters of nonconpliance were disclosed by audit, the Federa
Governnent may subject grant prograns to additional conpliance tests, which
may result in disallowed expenditures. In the opinion of managenent, any
future disallowances of current grant program expenditures, if any, would be
i mmat eri al




COUNTY OF WASHI NGTON, VI RA NI A
NOTES TO FI NANCI AL STATEMENTS
June 30, 2002

NOTE 15 - DESI GNATED AND RESTRI CTED FUND EQUI TY
Reserved Fund Equity:

Fund Equity has been designated and restricted in the various funds for the
fol |l owi ng purposes:

Primary Gover nnent:
General Fund:
Designated for law enforcenent........... ... .. .. .. ... ... .. ...... $ 9,122
Speci al Revenue Funds:
Road | nprovenent Fund:

Designated for road inprovement. . ............ ... 101, 500
Capital Project Fund.......... ... ... 1,210, 723
Total Primary GOVernment . . ... ... ... $1, 321, 345
Component Unit School Board Fund:
School Fund:
Reserved for operation of Skill Center......................... $ 160, 427
Desi gnated for operation of school cafeterias.................. 286, 263
Designated for health insurance............ ... ... .. . . . ... 38, 552
School Capital Projects Fund:
Desi gnated for school inprovements............... ... .. .. .. .... 725, 229
Total Component Unit School Board............................ $1, 210,471

NOTE 16 - LEGAL COWVPLI ANCE

There was no excess of expenditures over appropriations in the County's
funds.

NOTE 17 - SURETY BONDS

Anmount

Fidelity and Deposit Conpany of Maryl and- Surety:

Kathy P. Crane, Clerk of the GCrcuit Court $330, 000

Fred Parker, Treasurer 500, 000

G Mlvin Ritchie, Conmmi ssioner of Revenue 500, 000

Fred P. Newman, Sheriff 30, 000

The above constitutional officers' enployees —

bl anket bond 50, 000

Al'l School Board enpl oyees: bl anket bond 100, 000
Aetna Casualty and Surety Conpany-Surety:

Steve Clear, Cerk of School Board 10, 000
United States Fidelity and Guaranty Conpany-Surety:

Mark K. Reeter, County Adm nistrator 2, 500

Christy Parker, Assistant County Adm nistrator 2,500

Deputy Cerk of the School Board 10, 000

Text book C erk 10, 000

Al an Lee, Ed.D., Superintendent of Schools 10, 000

G Dougl as Meade, Social Services Director 2, 000

Al'l social service enpl oyees-bl anket bond 100, 000

Conmmerci al Union Surety Conpany-Surety:
Al'l county enpl oyees-bl anket bond 100, 000
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COUNTY OF WASHINGTON, VIRGINIA
COMBINING BALANCE SHEET - SPECIAL REVENUE FUNDS
June 30, 2002

43,066
18,587

61,653

EXHIBITA-1

Totals

251,779
18,587
17,100

287,466

17,100

61,653

17,100

County Road Law

Library Improvement Library

Fund Fund Fund
ASSETS
Cash $ 105,978 $ 101,500 1,235
Receivable - other - - -
Due from other funds 17,100 - -
TOTAL ASSETS $ 123,078 $ 101,500 1,235
LIABILITIES AND FUND

BALANCES
Liabilities:

Accounts payable $ 17,100 $ - -
TOTAL LIABILITIES 17,100 - -
Fund Balances:

Unreserved:

Designated - 101,500 -
Undesignated 105,978 - 1,235
TOTAL FUND BALANCES 105,978 101,500 1,235
TOTAL LIABILITIES AND
FUND BALANCES $ 123,078 $ 101,500 1,235

61,653

101,500
168,866

61,653

270,366

287,466




COUNTY OF WASHINGTON, VIRGINIA
SPECIAL REVENUE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

Year Ended June 30, 2002

County Library Fund

Road Improvement Fund

Variance Variance
Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable)
Revenue:
Other local taxes $ - $ - $ - $ 46,353 $ 63,096 $ 16,743
Revenue from the use of money
& property - - - - - -
Charges for services 21,000 27,630 6,630 - - -
Miscellaneous 151,908 20,509 (131,399) - - -
Recovered costs - - - - - -
Intergovernmental 271,360 269,447 (1,913) - - -
Total Revenue 444,268 317,586 (126,682) 46,353 63,096 16,743
Expenditures:
Judicial administration - - - - - -
Public safety - - - - - -
Public works - - - 269,705 307,568 (37,863)
Parks, recreation and cultural 1,267,086 1,297,344 (30,258) - - -
Capital projects - - - - - -
Debt service:
Principal retirement - - - - - -
Interest and fiscal charges - - - - - -
Total Expenditures 1,267,086 1,297,344 (30,258) 269,705 307,568 (37,863)
Excess ( deficiency ) of revenue
over expenditures (822,818) (979,758) (156,940) (223,352) (244,472) (21,120)
Other financing sources (uses ):
Operating transfers in 822,818 839,946 17,128 62,200 147,314 85,114
Operating transfers out - - - - - -
Total other financing sources
(uses) 822,818 839,946 17,128 62,200 147,314 85,114
Excess ( deficiency ) of revenues and
other sources over expenditures and
other uses - (139,812) (139,812) (161,152) (97,158) 63,994
Fund Balance at the beginning of year - 245,790 245,790 161,152 198,658 37,506
Fund Balance at the end of year $ - $ 105,978 $ 105,978 $ - $ 101,500 $ 101,500




EXHIBIT A -2

Law Library Fund E-911 Fund Totals

Variance Variance Variance

Favorable Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable) Budget Actual (Unfavorable)
- $ - $ - 210,000 $ 215,675 $ 5,675 $ 256,353 $ 278,771 $ 22,418
- - - - 519 519 - 519 519
7,500 7,456 (44) - - - 28,500 35,086 6,586
- - - - - - 151,908 20,509 (131,399)
- - - - 72,348 72,348 271,360 341,795 70,435
7,500 7,456 (44) 210,000 288,542 78,542 708,121 676,680 (31,441)
8,000 11,423 (3,423) - - - 8,000 11,423 (3,423)
- - - 546,952 521,680 25,272 546,952 521,680 25,272
- - - - - - 269,705 307,568 (37,863)
- - - - - - 1,267,086 1,297,344 (30,258)
8,000 11,423 (3,423) 546,952 521,680 25,272 2,091,743 2,138,015 (46,272)
(500) (3,967) (3,467) (336,952) (233,138) 103,814 (1,383,622) (1,461,335) (77,713)
- - - 336,952 156,535 (180,417) 1,221,970 1,143,795 (78,175)
- - - 336,952 156,535 (180,417) 1,221,970 1,143,795 (78,175)
(500) (3,967) (3,467) - (76,603) (76,603) (161,652) (317,540) (155,888)
500 5,202 4,702 - 138,256 138,256 161,652 587,906 426,254
- $ 1,235 $ 1,235 - $ 61,653 $ 61,653 $ - $ 270,366 $ 270,366




COUNTY OF WASHINGTON, VIRGINIA EXHIBITB-1
FIDUCIARY FUNDS ( AGENCY FUNDS)
COMBINING BALANCE SHEET
June 30, 2002
Local
Special Sales Fringe FICA
Welfare Tax Benefits Sick Pay
Fund Fund Fund Fund Totals

Assets
Cash $ 109,363 - 10,136 423 $ 119,922
Due from other government

units - 835,948 - - 835,948

TOTAL ASSETS $ 109,363 835,948 10,136 423 $ 955,870
Liabilities and Fund Balances
Liabilities:

Accounts payable $ - - 10,136 - $ 10,136

Due other funds - 752,904 - - 752,904

Amount held for others 109,363 - - 423 109,786

Due other governmental units - 83,044 - - 83,044

TOTAL LIABILITIES 109,363 835,948 10,136 423 955,870
Fund Balances:

Unrestricted - - - - -
TOTAL LIABILITIES AND
FUND BALANCES $ 109,363 835,948 10,136 423 $ 955,870




COUNTY OF WASHINGTON, VIRGINIA

FIDUCIARY FUNDS ( AGENCY FUNDS)

COMBINING STATEMENT OF CHANGES IN ASSETS AND
LIABILITIES

June 30, 2002

Assets

Cash:

Special Welfare Fund
Fringe Benefits Fund
FICA Sick Pay Fund
Business Incubator Fund

Due from

governmental units:
Local Sales Tax Fund

TOTAL CASH

other

TOTAL ASSETS

Liabilities:

Accounts

Fringe Benefits Fund

Payable:

Due other funds:

Local Sales Tax Fund
Due other governmental units
Local Sales Tax Fund

Amount h

Special Welfare Fund
FICA Sick Pay Fund
Business Incubator Fund

Total amount held for others

eld for others

TOTAL LIABILITIES

EXHIBITB -2

Balance Balance

July 1, June 30,

2001 Additions Deletions 2002

114,378 $ 68,662 $ 73,677 $ 109,363
8,930 42,856 41,650 10,136
423 - - 423
123,731 111,518 115,327 119,922
858,399 4,836,842 4,859,293 835,948
982,130 $ 4,948,360 $ 4,974,620 $ 955,870
8,930 $ 42,856 $ 41,650 $ 10,136
775,117 4,365,631 4,387,844 752,904
83,282 471,211 471,449 83,044
114,378 68,662 73,677 109,363
423 - - 423
114,801 68,662 73,677 109,786
982,130 $ 4,948,360 $ 4,974,620 $ 955,870




COUNTY OF WASHINGTON, VIRGINIA

COMBINING BALANCE SHEET

DISCRETELY PRESENTED COMPONENT UNIT - SCHOOL BOARD

At June 30, 2002

Assets

Cash (Note 2)

Petty cash

Cash at skill center

Prepaid expenditures

Due from other governmental
units ( Note 4)

Fixed assets ( net of accum.
Depreciation ) ( Note 7))

Amounts to be provided for
the retirement of general
long-term obligations

TOTAL ASSETS
Liabilities

Accounts payable

Due to other funds ( Note 5)

Retirement incentive costs
(Note 8)

Claims, judgments and
compensated absences
(Note 11)

General obligation bonds
payable ( Note 8)

State Literary Fund Loans
payable ( Note 8)

TOTAL LIABILITIES
Fund Balance

Fund Balance:
Reserved
Unreserved:
Investment in general
fixed assets
Designated
Undesignated

TOTAL FUND BALANCE

TOTAL LIABILITIES, EQUITY

AND OTHER CREDITS

Governmental Fund Types

School School School School
School Textbook Health Capital Capital General General
Operating Rental Insurance Outlay Projects Fixed Long-Term
Fund Fund Fund Fund Fund Assets Debt
$ 535095 $ 234505 $ 38552 $ 151 $ 1,261,994 - $ -
300 - - - - - -
160,427 - - - - - -
385,871 - - - - - -
1,433,024 - - - - - -
- - - - - 38,480,113 -
- - - - - - 3,042,935
$ 2,514,717 $ 234505 $ 38552 $ 151 $ 1,261,994 $ 38,480,113 $ 3,042,935
$ 155814 $ - $ - $ - $ 536,916 - $ -
1,912,213 - - - - - -

- - - - - - 3,042,935
2,068,027 - - - 536,916 - 3,042,935
160,427 - - - - - -

- - - - - 38,480,113 -
286,263 - 38,552 151 725,078 - -
- 234,505 - - - - -
446,690 234,505 38,552 151 725,078 38,480,113 -

$ 2,514,717 $ 234,505 $ 38,552 $ 151 $ 1,261,994 $ 38,480,113 $ 3,042,935




EXHIBITC-1

Totals
$ 2,070,297
300
160,427
385,871
1,433,024

38,480,113
3,042,935

$ 45,572,967

$ 692,730
1,912,213

3,042,935

5,647,878

160,427

38,480,113
1,050,044
234,505

39,925,089

$ 45,572,967



COUNTY OF WASHINGTON, VIRGINIA EXHIBITC -2
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCE DISCRETELY PRESENTED COMPONENT UNIT -
SCHOOL BOARD
Year Ended June 30, 2002
Governmental Fund Types
School School School School
School Textbook Health Capital Capital
Operating Rental Insurance Outlay Projects
Fund Fund Fund Fund Fund Totals
Revenue:
Charges for services $ 2,571,288 $ - $ - $ - $ - $ 2,571,288
Miscellaneous 452,567 4,440 - - - 457,007
Recovered costs 64,479 - - - - 64,479
Revenue from the use of money & property 8,557 1,185 9,121 1,323 39,147 59,333
Intergovernmental 31,548,459 282,822 - - - 31,831,281
Total Revenue 34,645,350 288,447 9,121 1,323 39,147 34,983,388
Expenditures:
Education 51,559,359 279,544 - - - 51,838,903
Capital projects - - - - 1,501,625 1,501,625
Debt service:
Principal retirement - - - - - -
Interest and fiscal charges - - - - - -
Total Expenditures 51,559,359 279,544 - - 1,501,625 53,340,528
Excess (deficiency) of revenue
over expenditures (16,914,009) 8,903 9,121 1,323 (1,462,478) (18,357,140)
Other financing sources (uses):
Operating transfers in 17,047,852 154,896 - - 77,825 17,280,573
Operating transfers out - - (333,000) (77,825) - (410,825)
Proceeds from indebtedness - - - - 1,882,324 1,882,324
Total other financing sources (uses) 17,047,852 154,896 (333,000) (77,825) 1,960,149 18,752,072
Excess (deficiency) of revenues and
other sources over expenditures and 133,843 163,799 (323,879) (76,502) 497,671 394,932
other uses
Fund Balance at the beginning of year 312,847 70,706 362,431 76,653 227,407 1,050,044
Fund Balance at the end of year $ 446,690 $ 234,505 $ 38,552 $ 151 $ 725,078 $ 1,444,976




COUNTY OF WASHINGTON, VIRGINIA

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - BUDGET AND ACTUAL DISCRETELY
PRESENTED COMPONENT UNIT - SCHOOL BOARD

Year Ended June 30, 2002

School Operating Fund

School Textbook Rental Fund

EXHIBITC-3

Page 1 of 2

School Health Insurance

Variance Variance Variance
Favorable Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable) Budget Actual (Unfavorable)
Revenue:
Charges for services $ 1,908,046 $ 2,571,288 $ 663,242 $ - $ - $ - $ - $ - $ -
Miscellaneous 417,000 452,567 35,567 200 4,440 4,240 - - -
Recovered costs 50,011 64,479 14,468 - - - - - -
Revenue from the use of money
& property 20,500 8,657 (11,943) 2,500 1,185 (1,315) - 9,121 9,121
Intergovernmental 30,749,222 31,548,459 799,237 283,654 282,822 (832) - - -
Total Revenue 33,144,779 34,645,350 1,500,571 286,354 288,447 2,093 - 9,121 9,121
Expenditures:
Education 50,228,369 51,559,359 (1,330,990) 471,793 279,544 192,249 - - -
Capital projects - - - - - - - - -
Debt service:
Principal retirement - - - - - - - - -
Interest and fiscal charges - - - - - - - - -
Total Expenditures 50,228,369 51,559,359 (1,330,990) 471,793 279,544 192,249 - - -
Excess ( deficiency ) of revenue
over expenditures (17,083,590) (16,914,009) 169,581 (185,439) 8,903 194,342 - 9,121 9,121
Other financing sources (uses ):
Operating transfers in 16,948,060 17,047,852 99,792 154,896 154,896 - - - -
Operating transfers out - - - - - - - (333,000) (333,000)
Proceeds from indebtedness - - - - - - - - -
Total other financing sources
(uses) 16,948,060 17,047,852 99,792 154,896 154,896 - - (333,000) (333,000)
Excess ( deficiency ) of revenues and
other sources over expenditures and
other uses (135,530) 133,843 269,373 (30,543) 163,799 194,342 - (323,879) (323,879)
Fund Balance at the beginning of year 135,530 312,847 177,317 30,543 70,706 40,163 - 362,431 362,431
Fund Balance at the end of year $ - $ 446,690 $ 446,690 $ - $ 234,505 $ 234,505 $ - $ 38,552 $ 38,552




COUNTY OF WASHINGTON, VIRGINIA

EXHIBITC-3

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES Page 2 of 2
IN FUND BALANCES - BUDGET AND ACTUAL DISCRETELY
PRESENTED COMPONENT UNIT - SCHOOL BOARD
Year Ended June 30, 2002
School Capital Outlay Fund School Capital Projects Fund Totals
Variance Variance Variance
Favorable Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable) Budget Actual (Unfavorable)
Revenue:
Charges for services $ - $ - $ - - $ - $ - $ 1,908,046 $ 2,571,288 $ 663,242
Miscellaneous - - - - - - 417,200 457,007 39,807
Recovered costs - - - - - - 50,011 64,479 14,468
Revenue from the use of money
& property - 1,323 1,323 5,000 39,147 34,147 28,000 59,333 31,333
Intergovernmental - - - - - - 31,032,876 31,831,281 798,405
Total Revenue - 1,323 1,323 5,000 39,147 34,147 33,436,133 34,983,388 1,547,255
Expenditures:
Education - - - - - - 50,700,162 51,838,903 (1,138,741)
Capital projects - - - 8,154,141 1,501,625 6,652,516 8,154,141 1,501,625 6,652,516
Debt service:
Principal retirement - - - - - - - - -
Interest and fiscal charges - - - - - - - - -
Total Expenditures - - - 8,154,141 1,501,625 6,652,516 58,854,303 53,340,528 5,513,775
Excess ( deficiency ) of revenue
over expenditures - 1,323 1,323 (8,149,141) (1,462,478) 6,686,663 (25,418,170) (18,357,140) 7,061,030
Other financing sources (uses ):
Operating transfers in - - - - 77,825 77,825 17,102,956 17,280,573 177,617
Operating transfers out - (77,825) (77,825) - - - - (410,825) (410,825)
Proceeds from indebtedness - - - 7,899,141 1,882,324 (6,016,817) 7,899,141 1,882,324 (6,016,817)
Total other financing sources
(uses) - (77,825) (77,825) 7,899,141 1,960,149 (5,938,992) 25,002,097 18,752,072 (6,250,025)
Excess ( deficiency ) of revenues and
other sources over expenditures and
other uses - (76,502) (76,502) (250,000) 497,671 747,671 (416,073) 394,932 811,005
Fund Balance at the beginning of year - 76,653 76,653 250,000 227,407 (22,593) 416,073 1,050,044 633,971
Fund Balance at the end of year $ - $ 151 $ 151 - $ 725,078 $ 725,078 $ - $ 1,444,976 $ 1,444,976




COUNTY OF WASHINGTON, VIRGINIA

DISCRETELY PRESENTED COMPONENT UNIT
PROPRIETARY FUNDS - COMBINING BALANCE SHEET

At June 30, 2002

Industrial
Virginia Development Washington Washington
Highlands Authority of County County
Airport Washington Park Service
ASSETS Commission County Authority Authority
Cash & cash equivalents $ 515,372 $ 2,200,667 $ 104,423 $ 820,338
Investments - - - 7,667,497
Receivable - Net 35,818 18,949 - 1,150,907
Due from other governments 131,514 - - -
Inventory 24,410 - - 403,159
Fixed assets, net 11,102,230 1,745,270 950,189 45,711,301
Investment in property - 2,074,330 - -
Bond issue costs - - - 149,536
Prepaid expenses & other assets 8,613 - 844 122,177
Total assets $ 11,817,957 $ 6,039,216 $ 1,055,456 $ 56,024,915
LIABILITIES AND FUND EQUITY
Liabilities:
Accounts payable and accrued
liabilities $ 166,408 $ 5,848 $ 541 $ 1,193,674
Compensated absences payable 5,725 - - 262,447
Notes and leases payable 716,615 1,133,334 - 17,424,598
Total liabilities 888,748 1,139,182 541 18,880,719
FUND EQUITY
Fund Balance:
Contributed capital 10,922,791 546,000 - 10,044,976
Retained earnings 6,418 4,354,034 1,054,915 27,099,220
Total fund equity 10,929,209 4,900,034 1,054,915 37,144,196
Total liabilities and fund
equity $ 11,817,957 $ 6,039,216 $ 1,055,456 $ 56,024,915




EXHIBITD -1

Totals

$ 3,640,800
7,667,497
1,205,674

131,514
427,569
59,508,990
2,074,330
149,536
131,634

$ 74,937,544

$ 1,366,471
268,172
19,274,547

20,909,190

21,513,767
32,514,587

54,028,354

$ 74,937,544



COUNTY OF WASHINGTON, VIRGINIA EXHIBIT D - 2
DISCRETELY PRESENTED COMPONENT UNIT
PROPRIETARY FUNDS - COMBINING STATEMENT OF
REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS
Year Ended June 30, 2002
Industrial
Virginia Development  Washington Washington
Highlands Authority of County County
Airport Washington Park Service
Commission County Authority Authority Totals
Operating revenues:
Charges for services $ - $ - $ 127,641 $ 7,844,998 7,972,639
Grant revenue - 1,422,217 - - 1,422,217
Interest income - 43,296 - - 43,296
Fuel sales 585,607 - - - 585,607
Miscellaneous 43,084 22,500 13,227 - 78,811
Sale and rental income 195,977 227,383 4,065 - 427,425
Total operating revenues 824,668 1,715,396 144,933 7,844,998 10,529,995
Operating expenses:
Personal services 187,183 - 87,328 - 274,511
Fringe benefits 28,106 - 16,663 - 44,769
Contractual services 7,110 37,560 16,514 - 61,184
Rentals and leases 17,804 - - - 17,804
Other charges 501,117 29,161 30,469 7,108,650 7,669,397
Depreciation 356,545 53,786 20,015 - 430,346
Total operating expenses 1,097,865 120,507 170,989 7,108,650 8,498,011
Operating income ( loss ) (273,197) 1,594,889 (26,056) 736,348 2,031,984
Nonoperating revenues ( expenses ):
Operating grants ( contributions ) - (1,152,000) - 1,213,049 61,049
Gain/( loss ) on sale of assets - (99,132) - 61,054 (38,078)
Interest income 8,570 - 1,657 258,005 268,232
Interest and fiscal charges (49,592) (73,490) - (548,104) (671,186)
Amortization of debt - - - (82,978) (82,978)
Debt management fees - - - (72,222) (72,222)
Recovered cost - - - 35,582 35,582
Total nonoperating revenues ( expenses ) (41,022) (1,324,622) 1,657 864,386 (499,601)
Income ( loss ) before operating transfers
and extraordinary gain ( loss ) (314,219) 270,267 (24,399) 1,600,734 1,532,383
Operating transfer in - - - - -
Operating transfer out - - - - -
Operating transfer from/to
primary government 246,590 1,081,869 95,500 - 1,423,959
Total transfers in (out) 246,590 1,081,869 95,500 - 1,423,959
Net income (loss) (67,629) 1,352,136 71,101 1,600,734 2,956,342
Changes affecting contributed capital ( net) 676,620 - - 221,718 898,338
Retained earnings/fund balances
at beginning of year (602,573) 3,001,898 983,814 25,276,768 28,659,907
Retained earnings/fund balances
at end of year $ 6,418 $ 4,354,034 $ 1,054,915 $ 27,099,220 32,514,587




COUNTY OF WASHINGTON, VIRGINIA EXHIBITD -3
DISCRETELY PRESENTED COMPONENT UNIT PROPRIETARY
FUNDS - COMBINING STATEMENT OF CASH FLOWS
Year Ended June 30, 2002
Industrial
Virginia Development Washington Washington
Highlands Authority of County County
Airport Washington Park Service
Commission County Authority Authority Totals
Cash flows from operating activities:
Cash received from customers $ 811,964 $ - $ 144,932 $ 8,109,826 9,066,722
Cash received from interest income - 43,296 - - 43,296
Cash received from miscellaneous services - 1,672,100 - - 1,672,100
Cash payments to suppliers for goods and service (526,963) (92,222) (64,898) (1,681,979) (2,366,062)
Cash payments to employees for services (232,260) - (87,328) (2,621,674) (2,941,262)
Net cash provided (used ) by operating
activities 52,741 1,623,174 (7,294) 3,806,173 5,474,794
Cash flow from capital and related financing activities:
Proceeds from debt issuance - - - 4,398,075 4,398,075
Grant payments 212,190 (1,152,000) - - (939,810)
Bond discounts - - - 82,978 82,978
Grant contributions to construction/operation 866,702 1,081,869 95,500 1,248,631 3,292,702
Principal payments on bond/loans (166,345) (394,287) - (2,440,530) (3,001,162)
Interest paid on debt (49,592) (73,490) - (701,477) (824,559)
Net cash provided ( used ) for capital and
related financing activities 862,955 (537,908) 95,500 2,587,677 3,008,224
Cash flow from investing activities:
Capitalized fixed assets (863,050) (639,258) (23,967) (8,227,534) (9,753,809)
Management fees - - - (72,222) (72,222)
Decrease in investments - - - (844,549) (844,549)
Interest income 8,570 - 1,658 258,005 268,233
Proceeds from sale of fixed assets - 152,590 - 61,054 213,644
Net cash provided (used ) in investing
activities (854,480) (486,668) (22,309) (8,825,246) (10,188,703)
Net increase ( decrease ) in
cash and cash equivalents 61,216 598,598 65,897 (2,431,396) (1,705,685)
Cash and cash equivalents at
beginning of year 454,156 1,602,069 38,526 3,251,734 5,346,485
Cash and cash equivalents at
end of year $ 515,372 $ 2,200,667 $ 104,423 $ 820,338 3,640,800
Reconciliation of operating income to net cash
provided ( used ) by operating activities:
Operating income ( loss ) $ (273,197) $ 1,594,889 $ (26,056) $ 736,348 2,031,984
Adjustments to reconcile operating income to net
cash provided by operating activities:
Depreciation 356,545 53,786 20,015 2,000,852 2,431,198
Bad debt provision - - - 41,352 41,352
(Increase ) decrease in receivables (12,704) - 667 339,060 327,023
(Increase ) decrease in inventory and prepaids 9,660 - - (71,935) (62,275)
(Increase ) decrease in
accounts and wages payable (27,563) (25,501) (1,920) 760,496 705,512
Total adjustments 325,938 28,285 18,762 3,069,825 3,442,810
Net cash provided by operating
activities $ 52,741 $ 1,623,174 $ (7,294) % 3,806,173 5,474,794
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COUNTY OF WASHINGTON, VIRGINIA
GOVERNMENTAL FUNDS

STATEMENT OF REVENUES - BUDGET AND ACTUAL
Year Ended June 30, 2002

Fund, Major & Minor Revenue Sources

General Funds:

General Fund:
Revenue from local sources:

General property taxes:
Real property taxes
Real & personal public service corporation

taxes

Personal property taxes
Machinery & tools taxes
Mobile home taxes
Penalties
Interest

TOTAL GENERAL PROPERTY TAXES

Other Local Taxes:
Local sales & use tax
Consumer utility tax
Utility license tax
Franchise license tax
Motor vehicle licenses
Bank franchise tax
Transient occupancy tax
Transfer fees
Local tax on deeds

TOTAL OTHER LOCAL TAXES

Permits, Privilege Fees &
Regulatory Licenses:
Animal licenses
Courthouse maintenance fees
Building & electrical permits
Waste hauling permit fees
Zoning and subdivision permits
Public hearing fees

TOTAL PERMITS, PRIVILEGE FEES
& REGULATORY LICENSES

SCHEDULE 1

Page 1 of 9
Variance
Favorable
Budget Actual (Unfavorable)
13,093,030 $ 13,300,620 207,590
604,200 715,873 111,673
2,384,628 2,844,758 460,130
2,770,000 2,992,113 222,113
108,300 115,275 6,975
195,000 236,448 41,448
145,000 162,847 17,847
19,300,158 20,367,934 1,067,776
4,250,000 4,365,631 115,631
1,450,000 1,566,246 116,246
120,000 128,963 8,963
125,000 131,038 6,038
700,000 725,016 25,016
44,000 13,534 (30,466)
20,500 32,374 11,874
2,200 2,040 (160)
150,000 196,817 46,817
6,861,700 7,161,659 299,959
35,500 34,547 (953)
25,000 24,991 9)
132,000 111,350 (20,650)
9,500 14,500 5,000
5,000 3,781 (1,219)
2,500 1,600 (900)
209,500 190,769 (18,731)




COUNTY OF WASHINGTON, VIRGINIA
GOVERNMENTAL FUNDS

STATEMENT OF REVENUES - BUDGET AND ACTUAL
Year Ended June 30, 2002

Fund, Major & Minor Revenue Sources

General Funds: ( Continued )

General Fund:
Revenue from local sources:
Fines & Forfeitures:
Court fines & forfeitures
Dog fines

TOTAL FINES & FORFEITURES

Revenue From the Use of Money & Property:
Revenue from the use of money
Revenue from the use of property

TOTAL REVENUE FROM THE USE OF
MONEY & PROPERTY

Charges for Services:
Charges for law enforcement & traffic control
Board of prisoners
Scrap metal fees
Charges for commonwealth's attorney
Charges for parks & recreation
Processing fees
Charges for prisoners transportation
Clerk fees
Transfer station tipping fees
Medical co-payment fees

TOTAL CHARGES FOR SERVICES
Miscellaneous:
Payment in lieu of taxes
Miscellaneous
TOTAL MISCELLANEQOUS
Recovered Costs:
Facility management CSB
Miscellaneous recoveries

TOTAL RECOVERED COSTS

TOTAL REVENUE FROM LOCAL SOURCES

SCHEDULE 1

Page 2 of 9

Variance

Favorable
Budget Actual (Unfavorable)
$ 20,000 44,094 24,094
3,500 2,176 (1,324)
23,500 46,270 22,770
500,000 218,575 (281,425)
40,400 34,840 (5,560)
540,400 253,415 (286,985)
2,750 2,802 52
175,000 159,485 (15,515)
- 520 520
1,000 1,200 200
22,000 22,534 534
15,000 19,810 4,810
15,000 6,668 (8,332)
42,500 - (42,500)
410,400 262,070 (148,330)
3,000 8,347 5,347
686,650 483,436 (203,214)
30,750 39,718 8,968
52,500 151,951 99,451
83,250 191,669 108,419
75,000 84,989 9,989
57,769 79,632 21,863
132,769 164,621 31,852
27,837,927 28,859,773 1,021,846




COUNTY OF WASHINGTON, VIRGINIA
GOVERNMENTAL FUNDS

STATEMENT OF REVENUES - BUDGET AND ACTUAL
Year Ended June 30, 2002

Fund, Major & Minor Revenue Sources

General Funds: ( Continued )

General Fund:
Revenue From the Commonwealth:
Non-categorical Aid:
ABC profits
Personal property tax relief
Wine taxes
Motor vehicle carrier's tax
Mobile home titling taxes
Tax on deeds

TOTAL NON-CATEGORICAL AID

Categorical Aid:

Shared expenses:
Commonwealth's attorney
Sheriff
Commissioner of revenue
Treasurer
Medical examiner
Registrar/electoral board
Clerk of circuit court

TOTAL SHARED EXPENSES

Other Categorical Aid:
Public assistance & welfare administration
Emergency medical services grants
Litter control grant
Bullet proof vest grant
Fire program funding
Office of youth grant
County jail grant
Dog and cat sterilization
VA commission for the arts grant
Victim witness grant
Comprehensive services act

TOTAL OTHER CATEGORICAL AID
TOTAL CATEGORICAL AID

TOTAL REVENUE FROM THE COMMONWEALTH

General Funds: ( Continued )

SCHEDULE 1

Page 3 of 9

Variance

Favorable
Budget Actual (Unfavorable)
81,000 110,644 $ 29,644

2,267,872 2,267,872 -
47,800 57,373 9,573
44,000 43,326 (674)
225,000 163,484 (61,516)
215,000 190,239 (24,761)
2,880,672 2,832,938 (47,734)
336,600 322,604 (13,996)
2,500,000 2,501,847 1,847
188,700 159,193 (29,507)
174,420 175,598 1,178
1,500 1,140 (360)
45,000 49,773 4,773
345,000 290,205 (54,795)
3,591,220 3,500,360 (90,860)
3,460,952 1,200,908 (2,260,044)
27,000 26,568 (432)
- 13,595 13,595
10,763 - (10,763)
52,500 53,896 1,396
33,500 37,500 4,000
225,000 208,734 (16,266)
500 630 130
4,750 5,250 500
46,744 46,163 (581)
629,677 308,754 (320,923)
4,491,386 1,901,998 (2,589,388)
8,082,606 5,402,358 (2,680,248)
10,963,278 8,235,296 (2,727,982)




COUNTY OF WASHINGTON, VIRGINIA SCHEDULE 1
GOVERNMENTAL FUNDS Page 4 of 9
STATEMENT OF REVENUES - BUDGET AND ACTUAL

Year Ended June 30, 2002

Variance
Favorable
Fund, Major & Minor Revenue Sources Budget Actual (Unfavorable)
General Fund:
Revenue From the Federal Government:
Payment in lieu of taxes:
Payment in lieu of taxes $ 49,500 $ 62,390 $ 12,890
TOTAL PAYMENT IN LIEU OF TAXES 49,500 62,390 12,890
Categorical Aid:
Public assistance & welfare administration - 1,890,179 1,890,179
Criminal justice - 7,640 7,640
Mining rents & royalties 1,000 2,030 1,030
DMV grant - alcohol safety 10,000 6,050 (3,950)
Ground transportation grant 3,000 3,999 999
DMV radar enforcement grant 15,000 12,950 (2,050)
V-stop grant 32,703 28,179 (4,524)
Local law enforcement block grant 16,000 11,571 (4,429)
Department of criminal justice grant 37,500 85,927 48,427
TOTAL CATEGORICAL AID 115,203 2,048,525 1,933,322
TOTAL REVENUE FROM FEDERAL GOVERNMENT 164,703 2,110,915 1,946,212
TOTAL GENERAL FUND $ 38,965,908 $ 39,205,984 $ 240,076
Special Revenue Funds:
Road Improvement Fund:
Revenue From Local Sources:
Other Local Taxes:
Road improvement tax $ 46,353 $ 63,096 $ 16,743
County Library Fund:
Revenue From Local Sources:
Charges For Services:
Library fees $ 21,000 $ 27,630 $ 6,630
Miscellaneous 151,908 20,509 (131,399)

TOTAL REVENUE FROM LOCAL SERVICES 172,908 48,139 (124,769)




COUNTY OF WASHINGTON, VIRGINIA
GOVERNMENTAL FUNDS

STATEMENT OF REVENUES - BUDGET AND ACTUAL
Year Ended June 30, 2002

Fund, Major & Minor Revenue Sources

Special Revenue Funds: ( Continued )

Special Revenue Fund:
County Library Fund:
Revenue From the Commonwealth:
Categorical Aid:
Library aid

Revenue From the Federal Government:
Categorical Aid:
Library aid

TOTAL COUNTY LIBRARY FUND

Law Library Fund:
Revenue From Local Sources:
Charges For Services:
Law library fees

E-911 Fund:
Revenue From Local Sources:
Other Local Taxes:
Utility tax
Revenue from use of money

Revenue From Commonwealth
Virginia Wireless
EMS radio consol grant
TOTAL REVENUE FROM THE COMMONWEALTH
TOTAL E-911 FUND

TOTAL SPECIAL REVENUE FUNDS

SCHEDULE 1

Page 5 of 9
Variance
Favorable
Budget Actual (Unfavorable)
$ 271,360 $ 257,097 $ (14,263)
- 12,350 12,350
$ 444,268 $ 317,586 $ (126,682)
$ 7,500 $ 7,456 $ (44)
$ 210,000 $ 215,675 $ 5,675
- 519 519
- 63,206 63,206
- 9,142 9,142
- 72,348 72,348
$ 210,000 $ 288,542 $ 78,542
$ 708,121 $ 676,680 $ (31,441)




COUNTY OF WASHINGTON, VIRGINIA
GOVERNMENTAL FUNDS

STATEMENT OF REVENUES - BUDGET AND ACTUAL
Year Ended June 30, 2002

Fund, Major & Minor Revenue Sources

Capital Projects Funds:

Capital Projects Funds:
Community Improvement Fund:
Revenue From Commonwealth
Smyth/Washington Industrial Grant

Revenue From Federal Government:
Community development block grant

TOTAL CAPITAL PROJECTS FUNDS

TOTAL REVENUES - PRIMARY GOVERNMENT

Component Unit - School Fund:

School Fund:
Revenue From Local Sources:
Revenue From the Use of Money & Property:
Revenue from the use of money
Revenue from the use of property

TOTAL REVENUE FROM THE USE OF
MONEY & PROPERTY

Charges For Services:
Charges for education
Cafeteria sales
Transportation of pupils

TOTAL CHARGES FOR SERVICES

Miscellaneous:
Miscellaneous

TOTAL MISCELLANEQOUS
Recovered Costs:
City of Bristol, VA & Johnson City, TN-debt
Tuition

TOTAL RECOVERED COSTS

TOTAL REVENUE FROM LOCAL SOURCES

Component Unit - School Fund: ( Continue )

SCHEDULE 1

Page 6 of 9
Variance
Favorable
Budget Actual (Unfavorable)

2,550,000 $ 1,255,163 $ (1,294,837)

15,832 442,416 426,584

2,565,832 $ 1,697,579 $ (868,253)

42,239,861 $ 41,580,243 $ (659,618)

5500 $ 3,464  $ (2,036)
15,000 5,093 (9,907)
20,500 8,557 (11,943)

370,805 1,041,797 670,992
1,511,241 1,477,943 (33,298)
26,000 51,548 25,548
1,908,046 2,571,288 663,242
417,000 452 567 35,567
417,000 452 567 35,567
10,011 64,479 54,468
40,000 - (40,000)
50,011 64,479 14,468
2,395,557 3,096,891 701,334




COUNTY OF WASHINGTON, VIRGINIA
GOVERNMENTAL FUNDS

STATEMENT OF REVENUES - BUDGET AND ACTUAL
Year Ended June 30, 2002

Fund, Major & Minor Revenue Sources

Revenue From the Commonwealth:
Categorical Aid:
Share of state sales & use taxes
Additional teachers
Basic school aid
Foster home children
Gifted & talented children
Special education
School food
School construction
Share of fringe benefits
Maintenance reserves
At-risk
Remediation
Virginia guaranteed assistance program
Regional program
Vocational education
Summer school
Summer remedial
Benefits from other state agencies
Primary class size
Early reading intervention
Enrollment loss
SOL teacher training & development
Technology reserve assistance
School health incentive
GED
Education technology
Lottery proceeds
Remedial education
Dropout prevention
Governor's school
Teacher incentives
Other categorical aid

TOTAL REVENUE FROM THE COMMONWEALTH

SCHEDULE 1

Page 7 of 9
Variance
Favorable
Budget Actual (Unfavorable)
5,931,125 5,628,533 $ (302,592)
184,938 183,826 (1,112)
12,971,660 13,196,145 224,485
19,983 14,656 (5,327)
166,719 166,230 (489)
1,195,223 1,168,968 (26,255)
44,416 44,368 (48)
405,292 405,554 262
1,373,558 1,266,305 (107,253)
69,466 - (69,466)
264,160 263,169 (991)
112,567 120,440 7,873
82,000 82,000 -
163,266 168,004 4,738
641,935 770,606 128,671
227,864 - (227,864)
- 9,589 9,589
- 200,145 200,145
512,339 504,893 (7,446)
95,307 46,872 (48,435)
83,171 107,334 24,163
234,580 153,260 (81,320)
67,267 67,267 -
15,020 15,020 -
23,576 24,609 1,033
518,000 - (518,000)
893,337 1,051,067 157,730
310,283 304,755 (5,528)
128,692 128,692 -
295,008 187,784 (107,224)
389,011 378,635 (10,376)
4,200 239,626 235,426
27,423,963 26,898,352 (525,611)




COUNTY OF WASHINGTON, VIRGINIA
GOVERNMENTAL FUNDS

STATEMENT OF REVENUES - BUDGET AND ACTUAL
Year Ended June 30, 2002

Fund, Major & Minor Revenue Sources

Component Unit - School Fund: ( Continue )

Revenue From the Federal Government:
Categorical Aid:

Title | - basic grant
Special education - grants to states
After shool learning
Adult education - state grant
Class size reduction
Safe and drug free schools
Vocational education - basic grants
National school food program
Goals and other

TOTAL REVENUE FROM FEDERAL GOVERNMENT

TOTAL SCHOOL FUND

School Health Insurance Fund:
Revenue From Local Sources:
Revenue From the Use of Money & Property:
Revenue from the use of property

TOTAL SCHOOL HEALTH INSURANCE FUND

Textbook Fund:
Revenue From Local Sources:
Revenue From the Use of Money & Property:
Revenue from the use of money

TOTAL REVENUE FROM THE USE OF
MONEY & PROPERTY

Miscellaneous:
Miscellaneous

TOTAL MISCELLANEOUS

TOTAL REVENUE FROM LOCAL SOURCES

SCHEDULE 1
Page 8 of 9

Variance
Favorable

Budget Actual (Unfavorable)

$ 1,001,800 $ 1,188,195 $ 186,395

501,670 703,224 201,554
300,000 481,618 181,618
200,000 395,082 195,082
200,000 214,446 14,446
100,000 101,807 1,807
100,000 146,465 46,465
810,000 1,068,871 258,871
111,789 350,399 238,610
3,325,259 4,650,107 1,324,848

$ 33,144,779 $ 34,645,350 $ 1,500,571

$ - $ 9121 $ 9,121
$ - $ 9121 $ 9,121
$ 2500 $ 1,185  $ (1,315)
2,500 1,185 (1,315)

200 4,440 4,240

200 4,440 4,240

2,700 5,625 2,925




COUNTY OF WASHINGTON, VIRGINIA
GOVERNMENTAL FUNDS

STATEMENT OF REVENUES - BUDGET AND ACTUAL
Year Ended June 30, 2002

Fund, Major & Minor Revenue Sources

Component Unit - School Fund: ( Continue )

Revenue From the Commonwealth:
Categorical Aid:
Textbook payments

TOTAL TEXTBOOK FUND
TOTAL SPECIAL REVENUE FUNDS

Capital Project Fund:
School Capital Outlay Fund:
Revenue From the Use of Money & Property:
Revenue from the use of money

TOTAL REVENUE FROM THE USE OF
MONEY & PROPERTY

School Construction Fund:
Revenue From the Use of Money & Property:

Revenue from the use of money

TOTAL REVENUE FROM THE USE OF
MONEY & PROPERTY

TOTAL CAPITAL PROJECTS FUND

TOTAL COMPONENT UNIT - SCHOOL FUND

SCHEDULE 1
Page 9 of 9
Variance
Favorable
Budget Actual (Unfavorable)
283,654 282,822 $ (832)
286,354 288,447 $ 2,093
33,431,133 34,942,918 $ 1,511,785
- 1,323 $ 1,323
- 1,323 1,323
5,000 39,147 $ 34,147
5,000 39,147 34,147
5,000 40,470 $ 35,470
33,436,133 34,983,388 $ 1,547,255




COUNTY OF WASHINGTON, VIRGINIA SCHEDULE 2
GOVERNMENTAL FUNDS Page 1 of 6
STATEMENT OF EXPENDITURES - BUDGET AND ACTUAL

Year Ended June 30, 2002

Variance
Favorable
Fund, Major & Minor Revenue Sources Budget Actual (Unfavorable)
General Funds:
General Fund:
General Government Administration:
Legislative
Board of supervisors $ 134,894 $ 127,764 $ 7,130
General & Financial Administration:
County administrator 141,263 138,968 2,295
Personnel 65,947 58,802 7,145
Legal services 150,522 134,194 16,328
Auditor 31,975 31,975 -
Commissioner of revenue 403,391 386,873 16,518
Assessor 50,000 17,440 32,560
Treasurer 423,808 442,678 (18,870)
Central accounting 150,748 146,680 4,068
Data processing 284,498 258,976 25,522
Geographic information system 143,779 119,345 24,434
TOTAL GENERAL & FINANCIAL ADMINISTRATION 1,845,931 1,735,931 110,000
Board of Elections:
Electoral board & officials 84,770 42,723 42,047
Registrar 101,998 97,750 4,248
TOTAL ELECTIONS 186,768 140,473 46,295
TOTAL GENERAL GOVERNMENT ADMINISTRATION 2,167,593 2,004,168 163,425
Judicial Administration:
Courts:
Clerk of the circuit court 47,421 39,273 8,148
Circuit court 395,697 417,951 (22,254)
District court 7,925 6,340 1,585
Magistrate 3,450 3,123 327
Victim and witness assistance 46,827 44,287 2,540
Juvenile & domestic relations court 23,750 19,517 4,233
TOTAL COURTS 525,070 530,491 (5,421)
Commonwealth's attorney 431,134 419,630 11,504

TOTAL JUDICIAL ADMINISTRATION 956,204 950,121 6,083




COUNTY OF WASHINGTON, VIRGINIA SCHEDULE 2
GOVERNMENTAL FUNDS Page 2 of 6
STATEMENT OF EXPENDITURES - BUDGET AND ACTUAL

Year Ended June 30, 2002

Variance
Favorable
Fund, Major & Minor Revenue Sources Budget Actual (Unfavorable)
General Funds:
General Fund:
Public Safety:
Law Enforcement & Traffic Control:
Sheriff $ 3,673,675 $ 3,543,728 $ 129,947
Law enforcement grant 16,000 11,571 4,429
School resource grant 67,207 65,948 1,259
Other programs 71,466 66,249 5,217
TOTAL LAW ENFORCEMENT & TRAFFIC CONTROL 3,828,348 3,687,496 140,852
Fire & Rescue Services:
Volunteer fire departments 624,323 624,242 81
Volunteer rescue squads 428,700 456,026 (27,326)
TOTAL FIRE & RESCUE SERVICES 1,053,023 1,080,268 (27,245)
Corrections & Detention:
Jall 406,000 454,549 (48,549)
Office of youth 63,631 67,021 (3,390)
Regional jail 15,000 - 15,000
Highland's juvenile detention center 103,770 103,770 -
TOTAL CORRECTIONS & DETENTION 588,401 625,340 (36,939)
Inspections:
Building inspector 146,938 139,046 7,892
Other Protection:
Emergency services 64,400 59,011 5,389
Medical examiner 2,500 1,800 700
Spay/neuter program 15,500 7,500 8,000
Animal control 193,495 143,640 49,855
Other Protection - 7,476 (7,476)
TOTAL OTHER PROTECTION 275,895 219,427 56,468

TOTAL PUBLIC SAFETY 5,892,605 5,751,577 141,028




COUNTY OF WASHINGTON, VIRGINIA SCHEDULE 2
GOVERNMENTAL FUNDS Page 3 of 6
STATEMENT OF EXPENDITURES - BUDGET AND ACTUAL

Year Ended June 30, 2002

Variance
Favorable
Fund, Major & Minor Revenue Sources Budget Actual (Unfavorable)
General Funds:
General Fund:
Public works:
Maintenance of highways, streets, bridges and
sidewalks $ 9,600 $ 1,832 $ 7,768
Sanitation & Waste Removal:
Refuse collection and disposal 1,927,068 1,503,823 423,245
Sewer subsidies 254,775 150,099 104,676
Litter control 89,602 88,050 1,552
TOTAL SANITATION & WASTE REMOVAL 2,271,445 1,741,972 529,473
Maintenance of Buildings & Grounds:
General properties 761,489 708,211 53,278
TOTAL PUBLIC WORKS 3,042,534 2,452,015 590,519
Health & Welfare:
Health:
Local health department 455,504 455,504 -
Bristol speech and hearing 17,820 17,820 -
TOTAL HEALTH 473,324 473,324 -
Mental Health & Mental Retardation:
Chapter X board 253,536 253,536 -
Welfare/Social Services:
Welfare administration 2,310,456 2,147,394 163,062
Public assistance 1,821,998 1,469,811 352,187
Community service act 951,943 543,976 407,967
Other social services 353,948 384,959 (31,011)
TOTAL WELFARE/SOCIAL SERVICES 5,438,345 4,546,140 892,205

TOTAL HEALTH & WELFARE 6,165,205 5,273,000 892,205




COUNTY OF WASHINGTON, VIRGINIA

GOVERNMENTAL FUNDS

STATEMENT OF EXPENDITURES - BUDGET AND ACTUAL

Year Ended June 30, 2002

Fund, Major & Minor Revenue Sources

General Funds:

General Fund:
Education:
Education:
Other education contributions
Community college

TOTAL EDUCATION
Parks, Recreation, & Cultural:

Parks & Recreation:
Parks & recreation

TOTAL PARKS, RECREATION & CULTURAL

Community Development:

Planning and Community Development:
Planning and zoning department
Mount Rogers Planning District Commission
Economic Development Contributions

TOTAL PLANNING & COMMUNITY DEVELOPMENT

Culture Enrichment:
Contributions

Environmental Management:

Soil and water conservation district

Cooperative Extension Program:
VPI & SU extension office

TOTAL COMMUNITY DEVELOPMENT

Debt Services:
Principal retirement
Interest and fiscal charges

TOTAL DEBT SERVICE

RESERVE FOR CONTINGENCIES

TOTAL GENERAL FUND

SCHEDULE 2
Page 4 of 6
Variance
Favorable
Budget Actual (Unfavorable)
$ - $ 1,100 $ (1,100)
61,349 61,349 -
61,349 62,449 (1,100)
402,092 392,941 9,151
402,092 392,941 9,151
97,679 88,432 9,247
30,888 30,888 -
537,637 550,992 (13,355)
666,204 670,312 (4,108)
266,250 274,180 (7,930)
28,700 28,700 -
83,218 78,495 4,723
1,044,372 1,051,687 (7,315)
619,624 619,624 -
1,244,452 883,042 361,410
1,864,076 1,502,666 361,410
482,968 51,599 431,369
$ 22,078,998 $ 19,492,223 $ 2,586,775




COUNTY OF WASHINGTON, VIRGINIA SCHEDULE 2
GOVERNMENTAL FUNDS Page 5 of 6
STATEMENT OF EXPENDITURES - BUDGET AND ACTUAL

Year Ended June 30, 2002

Variance
Favorable
Fund, Major & Minor Revenue Sources Budget Actual (Unfavorable)
Special Revenue Funds:
Special Revenue Funds:
Road Improvements Fund:
Public Works:
Maintenance of Highways, Streets, Bridges and
Sidewalks:
Highway, streets, bridges and sidewalks $ 269,705 $ 307,568 $ (37,863)

County Library Fund:
Parks, Recreation and Culture:
Cultural Enrichment:
Library administration

»

1,267,086 $ 1,297,344 $  (30,258)

Law Library Fund:
Judicial Administration
Courts:
Law library $ 8,000 $ 11,423 $ (3,423)

E-911 Fund:
Public Safety
E-911 $ 546,952 $ 521,680 $ 25,272

TOTAL SPECIAL REVENUE FUNDS $ 2,091,743 $ 2,138,015 $ (46,272)

Capital Projects Funds:

Capital Projects Funds:
Community Improvement Fund:
Capital projects $ 4,219,375 $ 2,796,396 $ 1,422,979

TOTAL EXPENDITURES - GENERAL GOVERNMENT $ 28,390,116 $ 24,426,634 $ 3,963,482

Component Unit - School Fund:

Special Revenue Funds:
School Fund:
Education:
Administration of schools $ 4,559,880 $ 4,594,524 $ (34,644)

Instruction Costs:
Instruction costs 34,689,083 36,012,959 (1,323,876)




COUNTY OF WASHINGTON, VIRGINIA
GOVERNMENTAL FUNDS

STATEMENT OF EXPENDITURES - BUDGET AND ACTUAL

Year Ended June 30, 2002

Fund, Major & Minor Revenue Sources

Component Unit - School Fund:

Special Revenue Funds:
School Fund:
Operating Costs:
Attendance and health services
School food
Operation and maintenance of school plant

TOTAL OPERATING COSTS
TOTAL SCHOOL FUND
Textbook Fund:
Education:
Operating costs

TOTAL SPECIAL REVENUE FUNDS

Capital Projects Funds:

School Construction Fund:
Capital projects

TOTAL COMPONENT UNIT - SCHOOL BOARD

SCHEDULE 2

Page 6 of 6

Variance

Favorable
Budget Actual (Unfavorable)
$ 3,546,768 $ 3,649,252 $ (102,484)
2,506,687 2,556,100 (49,413)
4,925,951 4,746,524 179,427
10,979,406 10,951,876 27,530
$ 50,228,369 $ 51,559,359 $ (1,330,990)
$ 471,793 $ 279,544 $ 192,249
$ 50,700,162 $ 51,838,903 $ (1,138,741)
$ 8,154,141 $ 1,501,625 $ 6,652,516
$ 58,854,303 $ 53,340,528 $ 5,513,775




COUNTY OF WASHINGTON, VIRGINIA
REQUIRED SUPPLEMENTARY INFORMATION

ANALYSIS OF FUNDING PROGRESS FOR DEFINED BENEFIT PLAN

Year Ended June 30, 2002

SCHEDULE 3

Unfunded UAAL as a
Actuarial Percentage
Actuarial Actuarial Accrued Accrued of
Valuation Value of Liability Liability Funded Covered Covered
Date Assets (AAL) (UAAL) Ratio Payroll Payroll
COUNTY EMPLOYEES:
June 30, 1999 $ 15,751,864 $ 15,667,367 $ (84,497) 100.50% $ 5,515,329 -1.50%
June 30, 2000 18,290,676 16,210,813 (2,079,863) 112.83% 6,169,486 -33.71%
June 30, 2001 20,178,894 18,160,040 (2,018,854) 111.12% 6,685,103 -30.20%
SCHOOL BOARD
NON-PROFESSIONAL EMPLOYEES:
June 30, 1999 $ 6,940,103 $ 8,019,731 $ 1,079,628 86.50% $ 2,107,461 51.20%
June 30, 2000 8,052,030 7,889,009 (163,021) 102.07% 2,194,954 -7.43%
June 30, 2001 8,807,812 8,532,608 (275,206) 103.23% 2,265,055 -12.15%



COUNTY OF WASHINGTON, VIRGINIA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended June 30, 2002

Federal Granting Agency /
Recipient State Agency /
Grant Program / Grant Number

DEPARTMENT OF AGRICULTURE:
Pass Through Payments:
State Department of Agriculture:
Food Distribution - Schools

Department of Social Services
Administrative Grant for Food Stamps

Department of Education
National School Lunch Program (SL-11)
National School Breakfast Program (SL-4)

TOTAL DEPARTMENT OF AGRICULTURE

DEPARTMENT OF HEALTH & HUMAN SERVICES:
Pass Through Payments:
Department of Social Services:
Child Care and Development Block Grant
Social Service Block Grant
Child Care and Development Fund
Foster Care - Title IV - E
Adoption Assistance
Medicaid Assistance
Promoting Safe and Stable Families
Low - Income Home Energy Assistance
Children Insurance Program
Temporary Assistance to Needy Families
Independent Living

TOTAL DEPARTMENT OF HEALTH & HUMAN SERVICES:

DEPARTMENT OF THE INTERIOR:
Direct Payments:
Bureau of Land Management - National Forest
Acreage Payment

DEPARTMENT OF HOUSING & URBAN DEVELOPMENT:
Pass Through Payments:
Department of Housing & Community Development:
Community Development Block Grant

SCHEDULE 4
Page 1 of 3
Federal
Catalogue

Number Expenditures
10.555* $ 153,611
10.561* 368,796
10.555* 856,475
10.553* 212,396

$ 1,591,278
93.575 $ 130,906
93.667* 334,038
93.596 85,939
93.658* 253,602
93.659 9,682
93.778* 200,465
93.556 18,787
93.568 24,953
93.767 4,435
93.558* 452,587
93.674 5,989

$ 1,521,383
15.905 $ 11,650
14.228* $ 442,416




COUNTY OF WASHINGTON, VIRGINIA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended June 30, 2002

Federal Granting Agency /
Recipient State Agency /
Grant Program / Grant Number

NATIONAL FOUNDATION ON THE ARTS AND THE HUMANITIES:
Pass Through Payments:
The Library of Virginia
State Library Program

FEDERAL EMERGENCY MANAGEMENT ACT:
Pass Through Payments:
Department of Emergency Services:
Emergency Management Preparedness Grant

DEPARTMENT OF JUSTICE:
Pass Through Payments:
Department of Criminal Justice Services:
VAW Outreach Grant
Drug Control and System Improvement Grant
Crime Victim Assistance

TOTAL DEPARTMENT OF JUSTICE

DEPARTMENT OF LABOR:
Pass Through Payments:
Department of Education
Employment Services & Job Training

DEPARTMENT OF EDUCATION:
Pass Thought Payments:
Adult Education State Grant Program
Special Education - Program Improvement
Special Education - Preschool
Title | Grant to Local Education - Basic Grant
Innovative Education Program Strategies
Class Size Reduction
Vocational Education - Basic Grant
Special Education - Grant to States
Goals 2000 State & Local Education
Systematic Improvements Grants
Technology Literacy Challenge Fund
Afterschool Learning Centers
Eisenhower Professional Development State Grant
Innovative Education Program Strategies
Safe & Drug Free Schools

TOTAL DEPARTMENT OF EDUCATION

SCHEDULE 4
Page 2 of 3
Federal
Catalogue

Number Expenditures
45.310 $ 12,350
83.534 $ 2,030
16.588 $ 28,179
16.579 85,927
16.575 11,571

$ 125,677
17.249 $ 63,588
84.002 $ 395,082
84.323 25,082
84.173 50,319
84.010* 1,188,195
84.298 34,344
84.340 214,446
84.048 146,465
84.027 703,224
84.276 46,655
84.318 63,000
84.287* 481,618
84.281 20,237
84.298 34,109
84.186 101,807

$ 3,504,583




COUNTY OF WASHINGTON, VIRGINIA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended June 30, 2002

Federal Granting Agency /
Recipient State Agency /
Grant Program / Grant Number

CORPORATION FOR NATIONAL & COMMUNITY SERVICES:
Pass Through Payments:
Department of Education:
Learn and Serve America

DEPARTMENT OF TRANSPORTATION:
Pass Through Payments:
Department of Motor Vehicles:
State & Community Highway
Alcohol Traffic Safety Grant
Safety Grants

TOTAL DEPARTMENT OF TRANSPORTATION
TENNESSEE VALLEY AUTHORITY:
Pass Through Payments:

Department of Accounts:
Tax Equivalent Payments

TOTAL FEDERAL FINANCIAL ASSISTANCE

* Denotes major program

SCHEDULE 4
Page 3 of 3
Federal
Catalogue

Number Expenditures
94.004 1,414
20.601 2,360
20.600 20,639
22,999
N/A 62,390
7,361,758




COUNTY OF WASHI NGTON, VI RG NI A SCHEDULE 5
SCHEDULE OF FI NDI NGS AND QUESTI ONED COSTS PAGE 1 COF 2
Year Ended June 30, 2002

A Summary of Auditors’ Results:

We have audited the general purpose financial statenents of the County of
Washi ngton for the year ended June 30, 2002, and have issued our unqualified
opi nion thereon dated Novenber 1, 2002. In accordance with Governnent
Audi ting Standards, we have issued our report dated Novenmber 1, 2002 on
Compliance and on Internal Control Over Financial Reporting Based on an
Audit of Financial Statements. No reportable conditions were reported as a
result of our audit. In accordance with OMB Crcular A-133, we have issued
our report dated Novenber 1, 2002 on Conpliance with Requirenents Applicable
to Each Major Program and Internal Control Over Financial Reporting. The
results of our tests disclosed instances of nonconpliance that are required
to be reported as itens 2002-1 and 2002- 2.

Federal assistance progranms are categorized as Type A and Type B prograns as
descri bed bel ow

For purposes of the County of Washington, Type A programs are prograns in
whi ch Federal awards expended exceeded $300,000 during the year. Type B
progranms are all other prograns.

Pursuant to the U S. Ofice of Mnagenent and Budget (OvB) Circular A-133
Compliance Supplenent, if certain conditions are net, sone federal award
recipients nmay qualify as low risk auditees. For the year ended June 30,
2002, the County of Washington did not qualify as a low risk auditee.

B. Fi ndi ngs- Fi nanci al Statenent Audit:

Nati onal Food Program — Breakfast 10.553

Reporting

Condi ti on:

The Severe Need School Breakfast Programrequires a year end Cost
Docunentation report to be filed. The anount clainmed for

admi ni stration was incorrect.

Criteria:

The anounts clainmed in the report should represent actual costs
i ncurred.

Ef fect:
Unknown
Managenent Response:

Correct reports will be filed and procedures will be inplenmented to
ensure correct reports are filed in the future.

( CONTI NUED)



COUNTY OF WASHI NGTON, VI RG NI A SCHEDULE 5
SCHEDULE OF FI NDI NGS AND QUESTI ONED COSTS PAGE 2 OF 2
Year Ended June 30, 2002

B. Fi ndi ngs- Financial Statenent Audit: (Continued)

Eligibility

Condi ti on:

In order to receive the Severe Need funding, the school systenis cost
per breakfast neal nust exceed $1.37. The reports used to calculate
this cost was done incorrectly (see above findings). Wen the costs
and reports were recal cul ated, the cost per neal was bel ow $1. 37.
Criteria:

To receive the additional funding, the school systenis cost per neal
nmust exceed a certain |evel.

Ef f ect :

Funds for this programeither should not have been received or a |esser
amount shoul d have been received.

Response:

Correct reports will be filed and procedures will be inplenmented to
ensure correct reports are filed in the future.

C. Findings and Questioned Costs — Major Federal Prograns Audited:

Cat al ogue Questi oned
Pr ogram Nunber Fi ndi ngs Cost s
Adm ni strative Grants for Food Stanps 10. 561 None None
Medi cal Assi stance Program 93.778 None None
Soci al Services Bl ock G ant 93. 667 None None
Tenporary Assistance to Needy Families 93.558 None None
Title | Grants to Local Education
Agenci es 84. 010 None None
After School Learning Centers 84. 287 None None
Nati onal Food Program (SL-11) (SL-4)
Lunch 10. 555 None None
Br eakf ast 10. 553 2002-1 Unknown
2002-2 Unknown
Foster Care 93. 658 None None

Communi ty Devel opnment Bl ock Grant 14. 228 None None
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COUNTY OF WASHINGTON, VIRGINIA

GOVERNMENTAL REVENUES BY SOURCE (1)
Last Ten Fiscal Years

Fiscal
Year

1992-93 $
1993-94
1994-95
1995-96
1996-97
1997-98
1998-99
1999-00
2000-01

2001-02

General
Property
Taxes

12,180,603
13,372,960
13,811,108
14,636,545
15,518,792
17,555,601
18,189,212
18,379,774

18,597,253

20,367,934

SCHEDULE A
Permit Revenue
Privilege From the
Other Fees and Use of Charges
Local Regulatory  Fines & Money and for Recovered Inter-
Taxes Licenses  Forfeitures Property Services Misc. Costs governmental Total
$4,431,852 $ 89,245 $ 12,025 $ 185511 $2,070,018 $ 306,737 $ 255,286 $29,144,664 $48,675,941
4,622,198 105,796 11,936 158,843 2,463,298 460,522 297,453 29,956,307 51,449,313
5,260,613 85,633 31,900 458,653 2,551,271 287,177 276,209 31,079,440 53,842,004
5,989,880 105,062 7,024 469,342 2,837,998 246,339 124,169 31,686,496 56,102,855
6,340,208 171,551 20,359 493,660 2,622,050 1,837,572 98,165 33,387,972 60,490,329
6,458,798 170,192 25,102 1,482,518 2,664,269 314,489 161,613 34,545,624 63,378,206
7,049,230 222,059 19,138 809,864 2,421,563 304,865 112,351 37,780,721 66,909,003
7,176,753 223,139 19,237 932,442 2,717,227 455,381 155,087 38,837,886 68,896,926
7,286,725 190,798 35,350 859,229 2,594,751 592,411 201,054 42,364,479 72,722,050
7,440,430 190,769 46,270 313,267 3,089,810 669,185 229,100 42,519,287 74,866,052

(1) Includes General, Special Revenue, and School Board Component Unit Funds (Exclusive of Capital Projects Fund of the Primary Government)



COUNTY OF WASHINGTON, VIRGINIA

GOVERNMENTAL EXPENDITURES BY FUNCTION (1)
Last Ten Fiscal Years

Fiscal
Year

1992-93 $
1993-94
1994-95
1995-96
1996-97
1997-98
1998-99
1999-00
2000-01

2001-02

General
Adminis

tration

1,303,690 $ 324,759 $

1,210,626
1,252,832
1,494,795
1,533,300
1,401,562
1,724,383
2,011,749
2,268,065

2,004,168

Judicial
Adminis
tration

345,279
365,836
422,439
470,838
515,225
592,760
777,107
976,013

961,544

Public
Safety

3,182,726 $
3,413,880
3,773,279
4,215,865
4,472,934
4,556,265
4,805,894
5,320,931
5,930,692

6,273,257

Public
Works

1,298,688 $
1,934,414
2,192,565
2,699,380
2,958,935
2,778,609
2,485,969
2,387,785
2,660,547

2,759,583

Health
and
Welfare

3,011,769 $ 35,188,387 $

3,293,649
3,695,730
3,858,560
4,273,748
4,574,200
5,243,083
5,159,122
5,385,486

5,273,000

Education

36,103,216
37,534,969
38,267,531
40,287,992
41,774,156
44,958,386
48,361,851
50,902,417

51,901,352

Parks,
Recreation
and Community Capital
Cultural Development  Projects
700,111 $ 374503 $ -
716,870 331,509 95,802
760,989 352,265 858,972
878,747 448,089 1,113,707
1,002,543 531,125 1,958,079
1,169,864 829,800 1,241,848
1,272,929 642,993 1,263,930
1,429,880 761,856 2,154,008
1,584,677 859,788 2,423,183
1,690,285 1,051,687 1,553,224

(1) Includes General, Special Revenue, and School Board Component Unit Funds (Exclusive of Capital Projects Fund of the Primary Government)

Debt
Services

$ 1,768,439
1,727,634
1,283,238
1,694,879
1,669,121
2,001,991
1,583,980
1,378,573
1,532,211

1,502,666



SCHEDULE B

Total
$47,153,072
49,172,879
52,070,675
55,093,992
59,158,615
60,843,520
64,574,307
69,742,862
74,523,079

74,970,766



COUNTY OF WASHINGTON, VIRGINIA

ASSESSED VALUATION OF ALL TAXABLE PROPERTY

Last Ten Fiscal Years

Fiscal Real
Year Estate
1992-93(1) $ 1,068,358,704

1993-94(1) 1,223,635,060
1994-95(1) 1,248,195,010
1995-96(1) 1,295,791,396
1996-97(1) 1,347,784,456
1997-98(1) 1,618,015,800
1998-99(1) 1,672,757,100
1999-00(1) 1,725,506,800
2000-01(1) 1,776,693,700
2001-02(1) 2,376,123,800

(1) Assessment at 100% of value.

ASSESSED VALUATION OF ALL TAXABLE PROPERTY

Personal

Property

148,342,654
167,557,751
182,143,121
207,789,600
232,833,107
256,318,223
274,206,455
305,794,713
344,937,707
366,583,026

Fiscal
Year
1992-93
1993-94
1994-95
1995-96
1996-97
1997-98
1998-99
1999-00
2000-01
2001-02

LAST TEN FISCAL YEARS

Public

Service
$ 62,726,914
73,828,865
76,760,617
77,862,822
80,141,813
98,027,475
94,698,192
95,874,153
97,615,143
124,865,310

PROPERTY TAX RATES
LAST TEN FISCAL YEARS

$

Real Personal Machinery

Estate Property & Tools
0.70 $ 155 % 1.55
0.70 1.55 1.55
0.68 1.55 1.55
0.68 1.55 1.55
0.68 1.55 1.55
0.68 1.55 1.55
0.66 1.55 1.55
0.66 1.55 1.55
0.66 1.55 1.55
0.57 1.55 1.55

Machinery
& Tools

118,365,160
125,357,020
125,214,566
134,973,600
129,074,495
141,769,955
144,286,376
165,459,215
157,207,670
192,089,250



SCHEDULE C

Total
$ 1,397,793,432
1,590,378,696
1,632,313,314
1,716,417,418
1,789,833,871
2,114,131,453
2,185,948,123
2,292,634,881
2,376,454,220
3,059,661,386



COUNTY OF WASHINGTON, VIRGINIA
PROPERTY TAX LEVIES AND COLLECTIONS
Last Ten Fiscal Years

Fiscal
Year

1992-93
1993-94
1994-95
1995-96
1996-97
1997-98
1998-99
1999-00
2000-01

2001-02

(1) Includes General, Special Revenue, and School Board Component Unit Funds (Exclusive of Capital Projects Fund of the Primary Government)

Total (1)
Tax Levy

13,144,378
13,570,744
14,448,818
15,275,089
17,283,712
17,858,977
19,038,648
19,727,486

22,411,076

Current
Tax (1)

Collections

$ 11,873,700 $ 11,610,929

12,874,491
13,326,745
14,189,610
14,965,199
16,961,269
17,549,695
18,659,368
19,328,860

21,863,723

Percent
of Levy
Collected

97.79% $

97.95%

98.20%

98.21%

97.97%

98.13%

98.27%

98.01%

97.98%

97.56%

Percent of
Delinquent Total Total
Tax (1) Tax Collections

Collections Collections To Tax Levy
312,044 $ 11,922,973 100.41%
308,850 13,183,341 100.30%
301,489 13,628,234 100.42%
250,176 14,439,786 99.94%
276,009 15,241,208 99.78%
315,009 17,276,278 99.96%
390,363 17,940,058 100.45%
279,594 18,938,962 99.48%
423,687 19,752,547 100.13%
455,267 22,318,990 99.59%

$

Outstanding
Delinquent

Taxes (1)

529,162
525,057
489,516
526,717
574,915
690,118
660,062
691,388
519,036

561,003

SCHEDULE D

Percent of
Delinquent
Taxes to

Tax Levy

4.46%

3.99%

3.61%

3.65%

3.76%

3.99%

3.70%

3.63%

2.63%

2.50%



COUNTY OF WASHINGTON, VIRGINIA SCHEDULE E
RATIO OF NET GENERAL BONDED DEBT TO

ASSESSED VALUE AND NET BONDED DEBT PER CAPITA
Last Ten Fiscal Years

Ratio of Net
Bonded Bonded
Gross Debt to Debt
Fiscal Assessed Bonded Assessed Per
Year Population (1) Value Debt (2) (3) Value Capita
1992-93 45887 $ 1,397,793,432 $ 8,278,588 0.0059 $ 180.41
1993-94 45,887 1,590,378,696 7,295,209 0.0046 158.98
1994-95 45,887 1,632,313,314 8,304,500 0.0051 180.98
1995-96 45,887 1,716,417,418 9,411,900 0.0055 205.11
1996-97 45,887 1,789,833,871 8,364,542 0.0047 182.29
1997-98 45,887 2,114,131,453 7,318,788 0.0035 159.50
1998-99 45,887 2,185,948,123 8,645,165 0.0040 188.40
1999-00 45,887 2,292,634,881 8,829,559 0.0039 192.42
2000-01 51,103 2,376,454,220 10,573,661 0.0044 206.91
2001-02 51,103 3,059,792,886 15,656,012 0.0051 306.36

Note: (1) Bureau of Census
(2) Includes all long-term general obligation debt
(3) Exclusive of debt assumed by other localities.
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