











COUNTY OF WASHINGTON, VIRGINIA

NOTES T0 FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2009

Note 14-Surety Bonds: (continued)

Component Unit — School Board:

Fidelity & Deposit Company of Maryland-Surety:
All School Board employees: blanket bond $ 100,000

Travelers-Surety:
Melissa W. Caudill, Clerk of the School Board $ 10,000

United States Fidelity and Guaranty Company-Surety:

Deputy Clerk of the School Board $ 10,000
Textbook Clerk 10,000
Alan Lee, Ed. D., Superintendent of Schools 10,000

Note 15-Reserved Fund Balance/Restricted Net Assets:

Primary Government:

Reserved for School construction contracts $ 392,013
Reserved for law library 2,495
Reserved for forfeited assets 696,717
Reserved for road improvements 51,579
Reserved for utilities 1,790,754
Reserved for capital projects 6,119,035

Total Primary Government $ 9,052,593
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CouNnTY OF WASHINGTON, VIRGINIA

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2009

Nofe 16-Landfill Liability:

State and federal laws and regulations required the County to place a final cover on its landfill site which was closed
on March 20, 1995, and to perform certain maintenance and monitoring functions at the site for ten years after closure,
While the County has completed its required 10 year monitoring period, its landfill has not been released from
(Department of Environmental Quality) DEQ monitoring requirements. The $50,664 liability is the total estimated post-
closure care liability at June 30, 2009 and represents what it would cost to perform all post-closure care in 2009,
Actual costs for post-closure monitoring may change due to inflation, deflation, changes in technology or changes in
requlations. The County uses the Commonwealth of Virginia's financial assurance mechanism to meet the DEQ's
assurance requirements for landfill post-closure costs.

Note 17—School Board Early Retirement Incentive Program:

SunTrust administers an early retirement incentive program for the Component Unit — School Board employees. Early
retirement is available to those contracted employees who are members of the Virginia Retirement System (VRS) and
are eligible to retire with the VRS. The employee must have been employed with Washington County School System
for 10 consecutive years, immediately preceding retirement and must not be eligible for disability retirement benefits
from the VRS and/for Social Security. Finally, participants must be approved by the School Board and must have a
bonafide separation from service of at least 30 days. The program allows for several different methods of payment
depending upon the number of months the participant wishes to be paid. The School Board reserves the right to
amend or terminate the program.

Note 18—Designations of Fund Balance:

Component unit-School Board:

Designated for cafeteria $1,084,226
Designated for textbooks $2,003418
Total Designated for others $3.087 644

Remaining portion of this page left blank intentionally.



COUNTY OF WASHINGTON, VIRGINIA

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
JUNE 30, 2009

Note 19 - Deferred Revenue:

Deferred revenue represents amounts for which asset recognition criteria have been met, but for which revenue
recognition criteria have not been met. Under the modified accrual basis of accounting, such amounts are
measurable, but not avaitable. Uneamed revenue totaling $33,500,778 is comprised of the following:

Prepaid Property Taxes - Property taxes due subsequent to June 30, 2009, but paid in advance by the taxpayers
totaled $300,776 at June 30, 2009.

Property Taxes Receivable — Taxes billed and not due until after June 30,2009, less amounts received 60 days
after the period end totaled $33,200,002 at June 30, 2009.

Note 20 — Self Health Insurance:

The County of Washington, Virginia established a limited risk management program for health insurance. Premiums
are paid into the health plan fund from the County and are available to pay claims, and administrative costs of the
program. During the fiscal year 2009, a total of $4,953,250 was paid in benefits and administrative costs. The risk
assumed by the County is based on the number of participants in the program. The risk varies by the number of
pariicipants and their specific plan type (Keycare, Bluecare, etc.). Incurred but not reported claims of $640,254 have
been accrued as a liability based primarily on actual cost incurred prior to June 30 but paid after year-end. Interfund
premiums are based primarily upon the insured funds’ claims experience and are reported as quasi-external interfund
transactions. Changes in the claims liability during fiscal year 2009 were as follows:

Current Year
Balance at Claims and Balance at
Beginning of Changes in Claim End of
Fiscal Year Fiscal Year Estimates Payments Fiscal Year
2008-09 § -3 4,953,250 (4,312,996) $ 640,254
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County of Washington, Virginia
General Fund
Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
For the Year Ended June 30, 2009

Exhibit 11

REVENUES
General property taxes
Other local taxes
Permits, privilege fees, and regulatory licenses
Fines and forfeitures
Revenue from the use of money and property
Charges for services
Miscellaneous
Recovered costs
[ntergovernmental revenues:

Commonwealth

Federal

Total revenues

EXPENDITURES
Current:
General government administration
Judicial administration
Public safety
Public works
Health and welfare
Education
Parks, recreation, and cuttural
Community development
Nendeparimental
Debt service:
Principal retirement
Interest and other fiscal charges
Total expendifures

Excess (deficiency) of revenues over (under)
expenditures

OTHER FINANCING SOURCES (USES)
Transfers out
Total other financing sources and uses

Net change in fund balances
Fund balances - beginning
Fund balances - ending

Variance with

Budgeted Amounts Final Budget -
Actual Positive

Original Final Amounts {Negative)
$ 26724295 § 26,736,225 $ 26,768,962 $§ 32,737
10,874,500 10,874,500 10,319,402 {555,098}
159,750 159,750 125,669 (34,081)
728,000 753,000 854,554 101,554
536,000 536,000 260,718 (275,282)
1,086,993 623,313 590,199 {33,114
227,492 259,279 387,525 128,246
745,112 1,137,169 665,589 (471,580)
12,844,222 14,395,328 10,906,263 (3,489,085)
1,709,171 1,771,836 2,368,614 596,778
§ 55635535 § 57,246400 § 53247405 § {3,998,805)
5 3,186,885 § 3,365,781 § 3075945 § 289,836
1,474,640 1,596,270 1,400,889 195,381
7,790,663 11,350,661 10,271,050 1,079,631
3,560,200 3,603,015 3,044,273 558,742
7,564,088 8,285,253 7,862,356 432,897
24,300,733 24,300,733 22,306,897 1,993,836
2,208,378 2,353,162 2,214,686 138,476
6,344,769 7,326,740 2,057,953 5,268,787
618,825 470,343 169,856 300,487
- 1,136,087 (1,136,087)
- - 848,989 (848,989)
§ 57049181 § 62651978 § 54378981 § 8,272,997
$§ (1413646) §  (5405578) §  (1,131.486) § 4,274,092
5 - % - 8 (797,596) § (747,596)
§ - - % (797,596) § {797,598
$ (1413646) $  (5405578) §  (1,929,082) 3 3,476,496
2,250,000 5,085,720 12,469,506 7,374,186
b 838,354 % (309,858) § 10,540,824 $ 10,850,682




Exhibit 12
County of Washington, Virginia

Required Supplementary Information

Schedules of Funding Progress
For the Year Ended June 30, 2009

Defined Benefit Plan:
Primary Government:

County Retirement Flan:

Acluarial Actuarial Unfunded Funded Ratio Anrual UAALas a
Valuation Value of Accrued AAL (UAAL) Assets as % Covered % of Coverad
as of Assets Liabiltty (AAL) {3)-(2) of AAL [2)/(3} Payroll Payroll (4)/(6)
(1) (2) (3 @ (5) {6) (7
Juna 30, 2008 $ 27,777,346 3 32,139,125 4,361,779 86.43% % 8,342,076 52.29%
June 30, 2007 25,581,251 27,405,305 1,824,054 93.34% 7,669,385 23.78%
June 30, 2006 22,939,804 24,385,537 1,445,643 94.07% 7,244 851 19.95%
Discretely Presented Component Unit:
School Board Non-Professional Retirement Plan
Actuarial Acluarial Unfunded Funded Ratio Annual UAAL as
Valuation Value of Accrued AAL (UAAL) Assets as % Coverad % of Covered
as of Assets Liability (AAL) (3)-(2) of AAL (2)/(3) Payroll Payroli {4)/(6)
{1) (2) (3) ) (9) (6) {7
June 30, 2008 $ 11,204,025 b 12,915,031 $ 1,711,006 8675% & 2,644,799 £4.69%
June 30, 2007 10,355,313 12,354,735 1,699,422 83.82% 2,460,723 81.25%
June 30, 2006 9,379,022 11,669,435 2,290,413 80.37% 2,421,001 94.61%
Other Post-Employment Benefits (CPEB):
Primary Government:
Post-Retirement Medical Plan:
Actuariat Actuarial Actuarial Unfunded AAL Funded Ratio Annual UAAL as a
Valuation Value of Accrued (UAAL) Assets as % Covered % of Covered
Date Assels Liability {AAL) {3- (2 of AAL (2)/{3) Payroll Payroli {(4) 1 (6)
(1) {2} (3} (4) (5) &) {7}
January 31, 2008 $ $ 2,342,233 $ 2,342,233 000% % 8,342,492 28.08%
Discretely Presented Component Unit:
Post-Retirement Medical Plan:
Actuarial Actuarial Actuarial Unfunded AAL Funded Ratio Annual UAAL as a
Valuation Value of Accrued {UAAL) Assets as % Covered % of Covered
Dale Assels Ligbility (AAL) (3)- (2 of AAL {2}/ (3) Payroll Payroll (4)/(6)
M (2 3 (4) (5) (6) {7}
January 31, 2008 $ $ 12,012,073 § 12,012,073 000%  § 37,754,031 31.82%
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County of Washington, Virginia

Capital Projects Fund

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual

For the Year Ended June 30, 2008

Exhibit 13

REVENUES
Miscellaneous
Intergovernmental revenues:
Commanwealth
Federal
Total revenues

EXPENDITURES
Current.
Public works
Community development
Capital projects
Total expenditures

Excess {deficiency) of revenuges over (under)
expenditures

OTHER FINANCING SOURCES (USES)
Transfers in
Proceeds from issuance of debt

Total other financing sources and uses

Net change in fund balances
Fund balances - beginning
Fund balances - ending

County Capital Improvements Fund

Variance with
Budgeted Amounts Final Budget -
Actual Positive

Qriginal Final Amounts (Negative)
- 452,934 350,004 (102,933}
$ 145,954 % 1,142,454 § 146,650 § {995,804)
- 24,550 21120 {3,430}
$ 145954 § 1,619,938 % 517,771 8 (1,102,167)
5 135,000 % 195,000 $ 20277 § 174,723
2,692,500 3,965,068 3,747,332 217,736
4,145,040 4,555,943 - 4,555,943
3 6,972,540 5 8,716,011 $ 3,767,609 % 4,948,402
§ (6826586) §  (7.096,073) $  (3,249,838) § 3,846,235
& 35000 % 769,931 § 797,596 § 27,565
- - 2,000,000 2,000,000
35,000 769,931 2,797,596 2,027 685
{6,791,586) {6,326,142) (452,242) 5,873,000
6,338,652 6,350,692 6,586,837 236,145
§ {452,934) $ 24550 § 6,134,595 § 6,110,045

5.



County of Washington, Virginia
Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
Nonmajor Capital Projects Fund
For the Year Ended June 30, 2009

Exhibit 14

REVENUES
Revenue from the use of money and property
Intergovermmental revenues:
Commanwealth
Total revenues

EXPENDITURES
Current:
Education

Excess (deficiency) of revenues over {(under)
expendiiures

Net change in fund balances
Fund balances - beginning
Fund balances - ending

School Capital Improvements Fund

Variance with

Final Budgat

Budgeted Amounts Positive

QOriginal Final Actual {Negative)
$ 40,000 § 40,0600 § 38,029 % {1,971)
122,144 122,144 96,264 {25,880)
$ 162,144 § 162,144 3§ 134,293 3 {27,851)
3 3,310,988 § 4,301,329 § 3,327,928 3§ 973,401
$ (3,148,844) § {4,139,185) § (3,193,635) % 945,550
$ (3,148,844) § (4,139,185%) & {3,193,635) % 945,550
- - 3,585,648 3,585,648
3 (3,148,844) § (4,139,185) § 392,013 3 4.531,198




FIDUCIARY FUNDS

Special Welfare — The Special Welfare fund accounts for those funds
belonging to individuals entrusted to the local social services agency, such
as foster care children.

Fringe Benefits — The Fringe Benefits fund accounts for those funds
belonging to Couniy employees,



County of Washington, Virginia

Combining Statement of Fiduciary Net Assets

Fiduciary Funds
June 30, 2009

Exhibit 15

ASSETS
Cash and cash equivalents
Total assets

LIABILITIES

Amounts held for social services clients

Amounts held for County employee fringe benefits
Total liabilities

Agency Funds
Special Fringe
Welfare Benefits Total
$ 203,561 § 43,027 § 246,588
$ 203,561 § 43,027 § 246,588
$ 203,561 % - § 203,561
- 43,027 43,027
) 203,561 % 43027 § 246,588




DISCRETELY PRESENTED COMPONENT UNIT - SCHOOL BOARD

MAJOR GOVERNMENTAL FUNDS

School Operating Fund - The School Operating Fund is a special revenue
fund that accounts for the operations of the County's school system.
Financing is provided by the Staie and Federal governments as well as
contributions from the General Fund.




County of Washington, Virginia
Balance Sheet
Discretely Presented Component Unit - School Board
June 30, 2009

Exhibit 16

School
Operating
Fund
ASSETS
Cash and cash equivalents $ 3,087,645
Cash in custody of others 300
Accounts receivable 172,983
Due from primary government 2,813,542
Due from other governmental units 1,430,293
Totat assets b3 7,504,763
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable 3 366,881
Contracts payable 4,050,238
Total liabilities 3 4,417,119
Fund balances:
Unreserved:
Undesignated 3 300
Designated for others 3,087,344
Total fund balances 3,087,644
Total liabilities and fund balances $ 7,504,763
Amounts reported for governmental aciivities in the statement of net assets (Exhibit 1) are
different because:
Total fund balances per abave $ 3,087,644
Capital assets used in governmental activities are not financial resources and, therefore,
are not reported in the funds. 18,103,617
Certain itemns reported as expenditures in the fund statements are deferred and shown as
assets on the statement of net assets. 611,988
Internal service funds are used by management to charge the costs of certain activities,
such as insurance and telecommunications, to individual funds. The assets and
liabilities of the internal service funds are included in governmental activities in the
statement of net assets. 345,464
Long-term liabilities, including bonds payable, are not due and payabie in the current
period and, therefore, are not reported in the funds. (3,457,050)
Net assets of governmental activities ) 18,691,663

57-



County of Washington, Virginia
Statement of Revenues, Expenditures, and Changes in Fund Balances

Governmental Funds - Discretely Presented Component Unit - School Board

For the Year Ended June 30, 2009

Exhibit 17

REVENUES
Revenue from the use of money and property
Charges for services
Miscellaneous
Recovered costs
Intergovernmental revenues:

Local government

Commonwealth

Federal

Total revenues

EXPENDITURES
Current;
Education

Excess {deficiency) of revenues over (under)
expenditures

Fund balances - beginning

Fund balances - ending

School
Operating
Fund

16,750
2,490,312
1,126,954

73,272

22,168,670
42,896,780
6,000,484

74,776,222

74,016,053

760,169
2,327,475

5

3,087,644

Amounis reported for governmental activities in the statement of activities (Exhibit 2) are different because:

Net change in fund balances - total governmental funds - per above

Govemmental funds report capital outlays as expenditures. However, in the statement of
activities the cost of those assets is allocated over their estimated useful lives and reported
as depreciation expense. This is the amount by which the capital outlays exceeded
depreciation in the current period.

Certain items reported as expenditures in the fund statements are deferred and shown as assets on
the statement of net assets.

Some expenses reported in the statement of activities do not require the use of current
financial resources and, therefore are not reported as expenditures in governmenial funds.

Internal service funds are used by management to charge the costs of certain activities, such as
insurance and telecommunications, to individual funds. The net revenue (expense) of cartain

internal service funds is reported with governmental activities.

Change in net assets of governmental activities

$

760,169

572,917

76,496

(130,344}

345,464

$

1,624,702




County of Washington, Virginia
Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
Discretely Presented Component Unit - School Board
For the Year Ended June 30, 2009

Exhibit 18

School Operating Fund

Variance with
Final Budget
Budgeted Amounts Positive
Qriginal Final Actual {Negative)

REVENUES
Revenue from the use of money and property $ 3,500 § 31,500 $ 16,750 {14,750}
Charges for services 4,390,206 4,390,206 2,490,312 {1,899,804)
Miscellaneous 1,003,681 1,014,875 1,129,954 115,079
Recovered costs 45,300 45,300 73,272 27,972
Intergovernmental revenues:

Local government - - 22,168,670 22,168,670

Commonwealth 43,269,346 43,269,346 42,896,780 {372,566)

Federal 5,448,050 4,436,856 6,000,484 1,563,628

Total revenues $ 54,188,083 § 53,188,083 % 74,776,222 21,588,139

EXPENDITURES
Current:

Education $ 80,526,48% § 82,046,885 § 74,016,053 8,915,754
Excess (deficiency) of revenues over (under)

expenditures $ (26,338,408) § (28,858,802) § 760,169 30,503,893
Net change in fund balances 3 {26,338,406) § (28,858,802) $ 760,169 30,503,893
Fund balances - beginning - - 2,327.475 2,327 475
Fund batances - ending $ {26,338,406) § {28,858,802) $ 3,087,644 32,831,368




County of Washington, Virginia
Combining Statement of Net Assets
Other Component Units

June 30, 2009

Exhibit 19

Park Industrial Develop- Virginia Highlands
Authority ment Authority Airport Authority Total
ASSETS
Cash and cash equivalents 3 183,335 § 3,149,913 § 754511 & 4,087,753
Accounts receivable - 80,423 83,498 163,921
Notes receivable - 2,000,000 - 2,000,000
Due from other governmental units - - 5,186 5,186
Inventories - 58,728 59,728
Prepaid expenses 11,607 3,847 15,454
Other assels: -
Uinamortized bond issue costs - 188,759 188,759
Capital assets {net of accumulated depreciation): -
Land 753,776 7,617,097 4,401,178 12,772,051
Buildings and system 83,632 1,488,028 2,010,071 3,581,731
Improvements other than buildings 685,167 - 5,509,794 6,194,961
Machinery and equipment 44,927 4157 95,290 144,374
Construction in progress - - 776,886 776,586
Total assels $ 1,762,444 § 14,528,377 § 13,699,080 § 29,990,810
LIABILITIES
Accounts payable $ 1,923 § 145,505 & 86,136 § 234,564
Accrued liabilities - - 2,900 2,900
Accrued wages - - §,642 8,642
Accrued interest payable - 215,235 - 215,235
Due wilhin one year - 390,000 - 390,000
Due in more than one year - 8,053,334 8,840 8,062,174
Tetal liahilities $ 1923 § 8805074 % 105,518 § 8.913,515
NET ASSETS
invested in capital assels, net of related debt $ 1,567,502 § 5970948 $ 12,793,218 § 20,331,669
Unrestricted (deficit) 193,019 {247,645) 800,252 745,626
Total net assets 3 1,760,521 § 5723303 § 13,503,471 § 21,077,285

The notes to the financial statements are an integral part of this statement.
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County of Washington, Virginia
Schedule of Revenues - Budget and Actual

Governmental Funds

For the Year Ended June 30, 2009

Schedule 1
Page1of 6

Fund, Major and Minor Revenue Source

General Fund:
Revenue from local sources:
General property taxes:
Real property laxes
Real and personal public service carporation taxes
Personal property faxes
Mobile home taxes
Machinery and tools taxes
Penalties
Interest
Total general property taxes

Other local taxes:

Local sales and use taxes

Consumers' utility texes

Communications sales taxes

Utility license taxes

Motor vehicle licenses

Bank stock taxes

Taxes on recordation and wills

Hotel and motel room {axes
Total other local {axes

Permits, privilege fees, and regulatory licenses:
Animal licenses and other animal related fees
Zoning, subdivision plat and soil erosicn permits
Transfer and pubiic hearing fees
Building permits
Waste hauling fees
Total permits, privilege fees, and regulatory licenses

Fines and forfeifures:
Court fines, forfeitures and interest
Tolal fines and forfeitures

Revenue from use of money and property:
Revenue from use of meney
Revenue from use of property
Total revenue from use of money and property

Charges for services:
Excass fees of clerk
Charges for |aw enfercement and iraffic control
Charges for transportation of prisoners
Charges for copies
Law library fees
Charges for Commonwealth's Attorney
Charges for highways and streats

Variance with

Final Budget -
Qriginal Final Positive
Budget Budget Actual {Negative}
$ 18,586,995 18,585,995 18,348,687 (237,308)
1,012,550 1,012,550 924,900 {87,650)
4 410,000 4,421,830 4,654,882 232952
105,750 105,750 104,223 (1,527)
2,200,000 2,200,000 2,326,141 126,141
230,600 230,000 232,292 2,292
180,000 180,000 177,837 (2,163)
$ 26724295 26,736,225 26,768,962 32,737
$ 5,600,000 5,500,000 6,146,689 (353,311)
1,100,000 1,100,000 1,112,552 12,552
1,750,000 1,750,000 1,686,233 (64,767)
100,000 100,000 124,114 24,114
850,000 850,0C0 802,857 (47,143)
30,000 30,000 31,306 1,306
502,000 502,000 380,947 (121,083)
42,500 42,500 35,704 (6,756)
$ 10,874,500 10,874,500 10,319,402 (555,038)
§ 38,500 38,500 48,243 9,743
3,500 3,500 3,895 3856
1,250 1,250 1,100 (150)
106,500 106,500 58,931 (47,563}
10,600 10,000 13,500 3,500
] 159,750 159,750 125,669 (34,081)
3 728,000 753,000 854,554 101,554
§ 728,000 753,000 854 554 101,554
$ 500,000 500,000 227,284 (272,716)
36,000 36,000 33,434 (2,566)
$ 536,000 536,000 260,718 (275,282
$ 75,000 75,000 65,515 (9,485)
4,750 29,750 26,692 {58)
- - 4,002 4,002
8.000 8,000 5,586 (2,434)
8,000 8,000 8,960 960
544,000 2,000 2,317 317
- 16,649 16,649



Schedule 1

County of Washington, Virginia Page 2 of 6
Schedule of Revenues - Budget and Actual
Governmiental Funds
For the Year Ended June 30, 2009
Variance with
Final Budget -
Original Final Positive
Fund, Major and Minor Revenue Source Budget Budget Actual {Negative)
General Fund: (Continued)
Revenue from local sources: (Continued)
Charges for services: {Continued) -
Commission fees 41,863 § 49,074 7,211
Charges for sanitation and wasle removal and other related fees 393,000 393,000 352,659 {40,341)
Charges for parks and recreation 21,043 32,500 28,486 (4,014)
Charges for library 33,200 33,200 27,2719 (5,921)
Tolal charges for services 3 1,086,993 623,313 § 590,199 § {33,114)
Miscellaneous revenue:
Miscellaneous $ 142,996 174,783 § 222241 § 47 458
Bristol, Tenn.-payment in lieu of taxes 825 825 775 {50)
Bristal, VA utilities board 48,671 48,671 49,561 890
Tennessee Valley Authority-payment in lieu of taxes 35,600 35,000 114,948 79,948
Total miscellaneous revenue $ 227,492 259279 % 387,525 § 128,246
Recoverad costs:
Insurance recoveries - - 14,802 14,802
Facility management CS building 95,000 95,000 138,434 43434
Alcohol, tobacee and firearms funds 32,000 32,000 13,363 (18,637)
Qther recovered costs £18,112 1,010,169 498,930 (511,179)
Total recovered costs 3 745,112 1,137,168 & 665,589 § (471,580)
Total revenue from local sources § 41,082,142 41079236 § 39972618 §  (1,106618)
Intgrgovernmental revenues:
Revenue from the Commonwealth:
Noncategorical aid:
ABC profits ) 23,862 23862 § - 8 (23,862)
Wine taxes 25,012 25,012 - (25,012
Motor vehicle carriers’ tax 37,500 37,500 44 805 7,305
Mobile home titling tax 125,000 125,000 88,677 (36,323}
Mining rent and royalties - - 3,279 3,279
Grantors tax 19,000 180,000 123,863 (68,137)
Personal property tax relief funds 2,558,281 2,559,281 2,559,286 5
Total noncategorical aid $ 2,788,655 2,960,665 § 2,819,910 § (140,745)
Categorical aid:
Shared expenses:
Commonwealth's attorney $ 398,559 308,599 § 368,462 3§ (30,137
Sheriff 2,273,247 2,273,247 2,282,336 9,089
Commissioner of revenue 180,821 180,821 185,152 4,331
Treasurer 188,347 188,347 183,114 (5,233)
Registrarfelectoral board 62,964 62,964 60,908 {2,056)
Clerk of the Circuit Court 285,667 358,547 376,688 18,141
Amount returned to Commonwaalth - - (180,277) (180,227)
Totat shared expenses $ 3,380,645 3462525 8 3276433 § (186.092)
Other categorica aid:
Virginia Public Assistance $ 4,269,402 4269402 % 2201416 §  (2,067,986)
Comprehensive sarvices 600,400 1,107,200 1,292,316 185,116
Victim witness grant 46,719 48,719 32,901 (13,818}
Litter control grant 17,600 17,500 16,986 (514)
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Schedule of Revenues - Budget and Actual
Governmentai Funds
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Variance with
Final Budget -
Original Final Positive
Fund. Major and Minor Revenue Source Budget Budget Actual (Negative)
General Fund: {Continued)
Intergovernmental revenues: {Continued)
Other categorical aid: {Continued})
EMS grant-Four for life $ - 3 4317 3 51,477 17,160
Fire programs 110,000 110,766 110,766 -
Dog and cat sterilization grant 800 800 - (800)
E-911 wireless grant 25,000 25,000 42,920 17,920
Library state aid 183,673 183,673 184,102 429
Asset forfeiture funds - 724,284 710,264 (14,020)
Arts grant 5250 5,250 5,000 {250)
DCJS-Edward Byme IT grant - 39,740 182,422 112,682
DCJS-Byrne justice assisiance grant - 1,319 - {1,319)
Library of VA grants other - - 5,850 5,850
Library of VA reformatting grant - - 3,500 3,500
Exit 13 wastewater grant 980,000 680,000 - (980,000)
White's Mill renovation grant 426,178 426,178 - (426,178)
Total cther categorical aid $ 6,664,522 § 7972148 § 4,809,920 (3,162,228}
Total categorical aid $ 10054567 §  11,4345873 § 8,086,353 (3,348,320)
Total revenue from the Commonwealth $ 12844222 § 14385328 § 10,906,263 (3,489,085)
Revenue from the federal goverament:
Payments in lieu of taxes $ 23,500 § 23500 § 53,483 29,983
Categorical aid:
Virginia Public Assistance 3 -3 - 3 2,046,098 2,046,098
VDEM - citizen alerting grant - 27,715 27,715 -
Violence against women 30,000 30,000 28,285 {1,715)
Emergency management preparedness grant 4,500 4,500 5,000 500
CDBG projects grant 451,171 451,171 149,660 (301,511)
CDBG 8W VA Artisan Center grant 1,200,000 1,200,000
Alcchal safety - 34,950 58,373 23,423
Total categorical aid $ 1685671 & 1,748,335 § 2,315,131 1,766,795
Total revenue from the federal government 3 1,709,171 % 1771836 § 2,368,614 1,796,778
Total General Fund $ 55635535 § 57,246400 §  53,247.495 (2,798,905)
Capital Projects Fund:
County Capital Improvements Fund:
Revenue from local sources:
Miscellaneous revenue:
Other miscellaneous 3 452,934 § 452,934 % 350,001 {102,933}
Intergovernmenial revenues:
Revenue frem the Commonwealth:
Categorical aid:
VDOT-Industrial access road funds $ 145,954 § 745954 § 96,650 (649,304)
ARC Grant - 246,500 - (246,500}
VTC Grant - 150,000 50,000 {100,000}
Total revenue from the Commonwealth 3 145,854 § 1142454 § 146,650 (935,804)
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Variance with
Final Budget -
Original Final Positive
Fund, Major and Minor Revenue Source Budget Budget Actual (Negative)
Capital Projects Fund: (Continued)
County Capital Improvements Fund: {Continued)
Revenue from the federal government: (Continued)
Categorical aid: (Continued)
CBBG 3 24,550 21,120 % (3.430)
Total County Capital Improvemenis Fund § 598,888 1,619,938 517,771 §  (1,102167)
Nonmajor Capital Projects Funds:
School Capital Improvements Fund;
Revanue from local sources:
Revenue from use of money and property:
Revenue from the use of money § 40,000 40,000 38,029 % (1,971}
Intergovermmental revenues:
Revenue from the Commonweatth:
Categorical aid:
Literary subsidy proceeds $ 122,144 122,144 95,264 § (25,860)
Total School Capital improvements Fund $ 162,144 162,144 134,203 & (27,851)
Total Primary Government $§ 56,396,567 59,028 482 53,899,559 $ (3,928,923}
Discretely Presented Component Unit - School Board:
Special Revenue Funds:
School Operating Fund:
Revenue from loca! sources:
Revenue from use of money and property:
Revenue from the use of money 3 26,500 26,500 16,334 § (1C,166)
Revenue from the use of property 5,000 5,000 416 (4,584)
Total revenue from use of money and property $ 31,500 31,500 16,750 § {14,750)
Charges for services:
Charges for education § 961,697 581,697 503,549 § (58,148)
Governor's School 380,000 380,000 319,655 {60,345)
Transportation of pupils 50,000 20,000 64,139 14,139
Cafeteria sales 3,398,509 3,398,509 1,602,969 (1,795,540}
Total charges for sarvicas 5 4,39C,206 4,390,206 2490312 §  (1,899,894)
Miscellaneaus revenue:
Other miscellansous $ 1,003,681 1,014,875 1,129,954 % 115,079
Recovered costs:
Other recovered costs $ 45,300 45,300 73,272 § 27,872
Total revenue from local sources $ 5470,687 5,481,881 3710288 §  {1,771,593)
Intergovernmental revenues:
Revenues from locai governments:
Contribution from County of Washingtan, Virginia $ - - 22168670 § 22,168,670
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Variance with

Final Budget -
Original Final Positive
Fund, Major and Minor Revenue Source Budaet Budget Actual {Negative)
Discrately Presented Component Unit - School Board: {Continued)
Special Revenue Funds: (Continued)
School Operating Fund: (Continued)
Intergovernmental revenues: {Continued)
Revenue from the Commonwealth:
Categorica! aid:
Share of state sales tax $ 6,896,551 § 6,896,551 $ 6,270,468 $ {626,083)
Basic school aid 24,131,214 24,131,214 24,473,812 342,598
GED funding 23,576 23,576 23,576 -
Summer remedial 190,050 190,050 192,522 2472
Regular foster care 325,393 325,393 96,079 {229,314)
Adult high school courses 4,200 4,200 41,158 36,958
Gifted and talented 218,454 218,454 218,626 72
Remedial education 548,563 548,563 548,744 181
National board certifed teacher - - 7,500 7.500
Preschool initiative 351,648 351,648 351,648 -
Special education 1,820,453 1,820,453 1,821,053 600
Virtual ap exam - 2,106 2,106
Texibook payment 584,012 584,012 575,550 (8,462)
Student achievement granis - % 68,226 § 68,226
Vocational education 767,017 767,017 767,270 253
Vocational adult education 116,136 116,136 63,687 {H2,449)
Vocational equipment - - 17,821 17,821
Vocational educational occupational tech ed - - 106,546 106,546
Social security fringe benefits 1,233,063 1,233,053 1,233,460 407
Retirement fringe benefils 1,592,289 1,562,289 1,592,814 525
Life insurance fringe benefits 53,400 53,400 53,418 18
Industry certification costs - 52,253 52,253
State lottery payments 1,156,643 1,156,643 964,575 {192,068}
Early reading infervention 57,214 57,214 42,810 {14,304)
Governors school 896,202 896,202 635,334 (259,868)
Jobs for Virginia graduates-lottery proceeds - - 25,000 25,000
Adult literacy - - 160,000 160,600
Homebound 57,833 57,833 54,081 {3,752)
Scheol food - 54,510 54,510
Regional programs 145073 145,073 193,228 8,155
Special educaticn - foster care - - 204,201 204,201
At risk payments 453,047 453,047 453,255 208
Mentor teacher program 5,120 5,120 2,693 (2,427)
Primary class size 741,843 741,943 732,234 (9,709)
Technology 518,000 518,000 518,000 -
Special ed jail program 27,099 27,099 2,309 {24,790)
Schogl canstruction 200,304 200,304 200,132 (172)
SOL algebra readiness 70,962 70,962 70,962 -
English as a second language 27,693 27,693 27,303 (350)
GED testing - 1,200 1,200
Enrollment loss 58,204 56,204 13,056 (43,148}
Cther state funds - - 2,560 2,560
Total calegorical aid § 43269346 § 43269346 § 42,806,780 § {372,566)
Total revenue from the Commonwealth $ 43,269,346 3 43269346 § 42896780 § (372,566)




Schedule 1

County of Washington, Virginia Page 6 of 6
Schedule of Revenues - Budget and Actual
Governmental Funds
For the Year Ended June 30, 2009
Variance with
Final Budget -
Original Final Positive
Fund, Major and Minor Revenue Source Budgst Budget Actual {Negative}
Discretely Presented Component Unit - School Board: {Continued)
Special Revenue Funds: (Continued)
School Operating Fund: (Continued)
Intergovernmentai revenues: (Continued)
Revenue from the federal government:
Categorical aid:
Forest reserve fund $ - 3 - 5 34,736 $ 34,736
Adult basic education 400,000 400,000 307,550 (2,450}
Title | 1,461,627 1,461,627 1,411,753 (49,874
Tille VI-B, special education flow-through 1,371,900 1,371,900 1,449,796 77,896
Title VI-B, special education preschool 47,722 47722 46,856 (865)
Vocational education 130,000 130,000 139,068 9,068
Title I! Part A 372,358 372,358 424,015 51,657
Drug free schools 42,389 42,389 27,981 (14,408)
National community services act - - 23,940 23,940
Smiles VI grant fund 175,000 175,000 6,842 (168,158}
School lunch program - 1,764,535 1,764,535
Reading first 300,000 300,000 313,814 13,814
Learn and serve america - - 24 057 24,057
Education technology formula grant - - 22,144 22,144
Title v 18,918 18,919 3,397 {15,522
Other federal funds 1,128,135 116,941 (116,941)
Total categorical aid ] 5448060 § 4,436,856 % 6,000,484 § 1,563,628
Total revenue from the federal government $ 5448,050 § 4 436,856 § 6,000484 $ 1,563,628
Total Discrefely Presented Component Unit - School Board § 54183083 § 53,188,083 § 74776222 § 21588135

67-
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Variance with

Final Budget -
Original Final Positive
Fund, Function, Activity and Element Budget Budget Actual {Negative)
General Fund:
General government administration:
Legislaive:
Board of supervisors 170,900 170,900 135,322 § 35,578
General and financial administration:
County administrator 218,214 218,214 196,194 § 22,020
Legal services 206,090 206,080 191,832 14,258
Commissioner of revenue 511,317 513,224 505,497 7,727
Treasurer 570,167 623,561 551,368 72,193
Central accounting and purchasing 261,821 263,571 239,585 23,986
information technology 619,317 658,952 519,364 39,588
Assessor 350,000 425,000 375,362 49,638
Auditor 60,000 87,210 52,210 15,000
Total general and financial administration 2,796,926 2,975,822 2731412 % 244 410
Board of elections:
Registrar 130,075 130,075 124293 % 5,782
Elecloral board 88,984 88,984 84,918 4,066
Total board of elections 219,059 219,058 209211 § 9,848
Totat general government administration 3,186,885 3,365,781 3075845 § 289,836
Judicial adminisiration:
Courts:
Circuit court 63,348 65,934 59,853 § 6,081
General district court 21,800 - 11,980 {11,980)
Juvenile and domestic relations court 15,775 15,775 12,560 3215
Special magistrates 5,800 5,800 5,080 740
Clerk of the circuit court 580,019 679,499 604,951 74,548
Court services 7,625 7,525 6,175 1,350
Law library 9,000 9,175 7455 1,720
Total courts 703,267 783,708 708,034 § 75,674
Commonwealth's aftomey:
Commonwealth's attorney 771,373 812,562 692,855 § 119,707
Total judicial administraticn 1,474,640 1,598,270 1,400,880 § 195,381
Public safety:
Law enfercement and traffic control:
Sheriff 3,272,939 4,147 936 2,717,393 § 1,430,543
Schocl resource grant - - {1,246) 1,246
Litter Control 128,974 128,974 119,936 9,038
Victim witness assistance 56,241 54,241 47,927 6,314
Animal control 253,972 254,352 225,736 28,616
Inferstate enforcement 2,045,049 2,540,371 2,333,310 207,061
Court security - - 6,598 (6,598}
Other Sheriff grants 41,220 149,556 230,706 (81,190}
Total law enforcement and traffic control 5,798,395 7275430 5680360 $ 1,595,070
Fire and rescue services:
Volunteer fire depariments 1,131,385 1127971 § 3414
Volunteer emergency operations 704,246 702,246 2,000
E-011 - 163,215 653,949 (490,734)
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Variance with
Final Budget -
Qriginal Final Positive
Fund. Function, Activity and Element Budget Budget Actual {Negative)
General Fund: (Continued)
Public safety; (Continued)
Fire ang rescue services: {Continued)
Other fire and rescue services 3 49,500 28,368 21,132
Total fire and rescus services $ $ 2,048,346 2,512,534 {464,188)
Correction angd detention:
Regional jail payments $ 1327490 § 1,341,853 § 1,417,598 {75,745)
Juvenile probaticn and delention 348,960 348,960 348,960 -
Total correction and detention $ 1676450 § 1690813 3 1,766,558 (75,745)
Inspections:
Building § 236,865 $ 239,240 § 216,464 22776
Other profection:
Medical examiner $ 1,000 $ 1000 $ 740 260
Emergency services 77,952 95,852 94,394 1,458
Total other protection $ 78852 % 96,852 § 95,134 1718
Total public safety $ 7790663 § 11,350,681 § 10,271,050 1,079,631
Public works:
Maintenance of highways, streets, bridges and sidewalks:
Road improvements $ 160,000 $ 160,000 § 124,725 35,275
Sanitation and waste removal:
Refuse collecticn and disposal $ 2,291,028 § 2,291,028 % 1,939,306 351,722
Maintenance of general buildings and grounds:
General properties $ 1,109,172 § 1,151,987 § 980,242 171,745
Total public works 3 3,560,200 § 3603015 § 3,044,273 558,742
Health and weliare:
Health:
Supplemeant of local health depariment § 517552 § 517,552 § 517,552
Mental health and mental refardation:
Community services hoard 3 365,928 % 365929 § 365,929 -
Welfare:
Virginia public assistance ] 5323142 % 5344307 % 4,855,528 388,779
Speech and hearing 16,000 16,000 16,000 -
Parent aide services grant 10,766 10,766 4,485 6,281
State and local hospitalization 18,750 18,750 15,787 2,963
Area agency on aging 44 927 44 627 44 927 -
Senior services 128,621 128,621 128,521 -
Community acticn agency 108,835 109,835 210,130 (100,295)
Community services 923,271 1,623,271 1,591,802 31,669
Indigent care 5,000 5,000 1,795 3,206
Other welfare 100,295 100,295 - 100,295
Total welfare $ 6,680,607 § 7401772 % 6,968,875 432,897
Total health and welfare $ 7564088 § 8,285,253 § 7,852,356 432,897




Schedule 2

County of Washington, Virginia Page 3 of §
Schedule of Expenditures - Budget and Actual
Governmentat Funds
For the Year Ended June 30, 2009
Variance with
Final Budget -
Qriginal Final Positive
Fund, Function, Activity and Element Budget Budget Actual {Negative)
General Fund: {Continued)
Education:
Other instructional costs:
Contributions to community college 82,627 82,627 82627 § -
Other educational contributions 55,600 55,600 55,800 -
Contribution to County School Board 24162606 24,162,508 22,168,670 1,983,836
Total education 24,300,733 24,300,733 22,306,397 § 1,993,836
Parks, recreation, and cultural:
Parks and recrealion:
Parks 33517 33,517 /5221 % {1,704)
Recreation 158,868 158,866 126,750 32,118
Washingion County Park Authority 85,000 87,500 92,500 5,000
Community centers 116,330 116,330 116,320 -
Town recreation programs 104,000 104,000 104,000
Athletic group activities 73,685 82,345 82,345 -
Total parks and recreation 571,410 592,560 557,146 % 35414
Cultural enrichment:
Cultural enrichment 165,800 173,800 173,800 % -
Library:
Washington County library 1,255,734 1,354,276 1,262,033 § 92,243
Branch libraries 215,434 232,526 20,707 10,819
Total library 1,471,168 1,586,802 1,483,740 § 103,062
Total parks, recreation, and cultural 2,208,378 2,353,162 2214686 § 138,476
Community development:
Planning and community developmeant:
Planning - - 25700 $ (25,700)
Regional planning 39,164 39,164 39,164 -
Planning commission 25,357 25,357 22,768 2,589
Zoning 145,202 147,673 124,184 23,489
Engineering 102,150 102,150 - 102,150
Commurity development 4,247 362 3,275412 161,244 3,114,168
Economic development 233,003 233,003 233,003 -
WCSA Project development - 1,788,847 - 1,788,847
Contribution to Virginia Highlands Airport 218,229 218,229 218,229 -
Contribution to Smyth/MWashington Industrial Facility 141,900 153,830 153,830
Contribution to Washington County Indusirial Development Authority 115,000 115,000 115,000 -
Coniribution to Economic development 927 520 1,078,283 821,711 256,572
Total planning and community development 6,194,977 7,176,948 1914833 § 5,262,115
Envircnmental management:
Contribution to soil and water district 33,700 33,700 33700 & -
Cooperative extension program:
Extension office 118,062 116,092 109,420 % 6,672
Total community davelopment 6,344,769 7,326,740 2057853 % 5,268,787
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Variance with
Final Budget -
Original Final Positive
Fund, Function, Activity and Element Budget Budget Actual {Negative)
General Fund: {Continued)
Nondepartmental;
Revanue refunds - - 67,298 (67,298)
Other non departmental 618,825 470,343 102,558 367,785
Total nondepartmental 618,825 470,343 169,856 300,487
Debt service:
Principal retirement - - 1,136,087 (1,136,087
Interest and other fiscal charges - - 848,989 (848,989)
Total debt service - - 1,985,076 (1,985,076}
Total General Fund 57,049,181 62,651,978 54,378,884 8,272 997
Capital Projects Fund:
County Capital Improvements Fund:
Public works:
Sanitation and waste removal;
Capital improvements 136,000 195,000 20,277 174,723
Total public warks 135,000 195,000 20,277 174,723
Community development:
Plarining and community development:
Recreation complex 60,000 60,000 34,817 25,183
Arts center 750,000 950,000 700,000 250,000
Community development 1,357,500 2,430,068 450 407 1,970,661
County governmeant complex 525,000 525,000 2,553,108 {2,028,108)
Total planning and community development 2,692,500 3,965,068 3,747,332 217,736
Capital projects expanditures:
Contingencies 4,945,040 4 555,943 4,555,943
Total Capital Projacts Fund 6,972,540 8,716,011 3,767,609 4,948 402
School Capital Improvements Fund:
Education;
Operating costs:
Facilities 3,310,988 4,301,328 3,327,528 973,401
Total Frimary Government 67,332,709 75,669,318 61,474,518 14,194,800
Discretely Presented Component Unit - School Board
Special revenue funds:
School Operating Fund:
Education:
Administration, atiendance and health 2,968,983 3,361,167 2,918,706 442 461
Instruction 57,953,160 57,394,445 52,922,157 4,472,288
Instructional technology 1,648,405 1,694,340 1,880,512 13,828
Total instruciion cosis 62,570,548 62,649,952 57,721,375 5,371,038
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Fund, Function, Activity and Element

Discretely Presented Component Unit - School Board (Continued)
Special revenue funds: (Continued)
School Operating Fund: (Continued)
Education: (Conlinued)
Operating costs:
Atiendance and health services
Pupil transportation
Operation and maintenance of schoal plant
School food services
Total operating costs

Total Discretely Presented Component Unit - Schecl Board

Variance with

Final Budget -
Original Final Positive
Budget Budget Actual {Negative)
$ 5,003,945 § 4674140 § 4,509,259 § 164,881
8,553,087 10,323,884 8,217,028 2,106,856
4,398,909 4,398,909 3,968,391 830,518
§ 17955841 $ 19396933 § 16204678 § 3,102,255
$ 80526486 $ 82046885 § 74.016,053 3 8.915,754
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ROBINSON, FARMER, COX ASSOCIATES

“CERTTHED PUBLIC ACCOUNTANTS A PROFESSIONAL LIMITED LIABILITY COMPANY

Report on Internal Control Over Financial Reporting and on Compliance and Other Matters Based on an
Audit of Financial Statements Performed in Accordance With Government Auditing Standards

To the Honorable Members of the Board of Supervisors
County of Washington, Virginia

We have audited the financial statements of the g overnmental activities, the aggregate discretely presented
component units, each major fund, and the aggregate remaining fund information of the County of Washington,
Virginia, as of and for the year ended June 30, 2009, which collectively comprise the County of Washington,
Virginia's basic financial statements and have issued our report thereon dated November 30, 2009. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America; the
Specifications for Audits of Counties, Cities and Towns, issued by the Auditor of Public Accounts of the
Commonwealth of Virginia; and the standards applicable io financial audits contained in Govemment Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the County of Washington, Virginia's internal control over
financial reporting as a basis for designing our auditing procedures ior the purpose of expressing cur opinions on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the County of
Washington, Virginia's internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the County of Washington, Virginia's internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the entity's
ability to initiate, authorize, record, process, or report financial data reliably in accordance with generally accepted
accounting principles such that there is more than a remote likelihood that a misstatement of the entity’s financial
statements that is more than inconsequential will not be prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that a material misstatement of the financial statements will not be prevented or detected by the
entity’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in the internal control that might be
significant deficiencies and, accordingly, would not necessarily disclose all significant deficiencies that are also
considered to be material weaknesses.

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the County of Washington, Virginia's financial statements

are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
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determination of financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

We noted certain matters that we reported to management of the County of Washington, Virginia in a separate
lstter dated November 30, 2009.

This report is iniended solely for the information and use of members of the Board of Supervisors, management,
others within the entity, federal awarding agencies and pass-through entities and is not infended to be and should
not be used by anyone other than these specified parties.

Ftecmoon,, @Zomu, 4( lhaociartea

Christiansburg, Virginia
November 30, 2009



ROBINSON, FARMER, COX ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS A PROFESSTIONAL LIMITED LIABILITY COMPANY

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND
ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WiTH OMB CIRCULAR A-133

TO THE HONORABLE MEMBERS OF THE BOARD OF SUPERVISORS
COUNTY OF WASHINGTON, VIRGINIA

COMPLIANCE

We have audited the compliance of the County of Washington, Virginia with the types of compliance requirements
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are
applicable to each of its major federal programs for the year ended June 30, 2009. The County of Washington,
Virginia's major federal programs are identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and
granis applicable to each of its major federal programs is the responsibility of the County of Washington, Virginia's
management. Qur responsibility is to express an opinion on the County of Washington, Virginia's compliance based
on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test
basis, evidence about the County of Washington, Virginia's compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable
basis for our opinion. Our audit does not provide a legal determination on the County of Washington, Virginia's
compliance with those requirements.

In our opinion, the County of Washington, Virginia complied, in all material respects, with the requirements referred to
above that are applicable to each of its major federal programs for the year ended June 30, 2009.

INTERNAL CONTROL OVER COMPLIANCE

The management of the County of Washington, Virginia is responsible for establishing and maintaining effective
internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal
programs. In planning and performing our audit, we considered the County of Washington, Virginia's internal control
over compliance with requirements that could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an
opinion on the effectiveness of the County of Washington, Virginia internal control over compliance.

A control deficiency in an entity's internal control over compliance exists when the design or operation of a control
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does not allow management or employees, in the normal course of performing their assigned functions, to prevent or
detect noncompliance with a type of compliance requirement of a federal program on a timely basis. A significant
deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the entity's ability to
administer a federal program such that there is more than a remote likelihood that noncompliance with a type of
compliance requirement of a federal program that is more than inconsequential will not be prevented or detected by
the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that material noncompliance with a type of compliance requirement of a federal program will not be
prevented or detected by the entity's internal control.

Our consideration of the internal control over compliance was for the limited purpose described in the first paragraph
of this section and would not necessarily identify all deficiencies in the internal control that might be significant
defictencies or material weaknesses. We did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the Board of Supervisors, management and federal

awarding agencies and pass-through entities and it is not intended to be and should not be used by anyone other than
these specified parties.

Christiansburg, Virginia
November 30, 2009



County of Washington, Virginia
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2009

Federal
Federal Grantor/State Pass - Through Grantor/ Catalog Federal
Program Title (Pass - Through Grantor's Number) Numhber Awards
Department of Health and Human Services:
Pass Through Payments:
Department of Social Services:

Promoting Safe and Stable Families 93.556 29,800

Temperary Assistance for Needy Families (TANF} 93.558 440,781

Refugee and Entrant Assistance - State Administered Programs 93.566 735

Low-Income Home Energy Assistance 93.568 18,723

Child Care and Development Block Grant 93.575 123,033

Child Care Mandatory and Matching Funds

of the Child Care and Development Fund 93.596 121,461

Child Welfare Services - State Grants 96,645 2,498

Foster Care - Title IV-E 93.658 315,295

Foster Care - Title IV-E - ARRA 93.658 19,003

Adoption Assistance 93.659 68,014

Adoption Assistance - ARRA 93.659 5,272

Social Services Block Grant 83.667 202,381

Chafer Foster Care Independence Program 93.674 7,824

Children's Health Insurance Program 93.767 29,121

Medical Assistance Program 93,778 263,127
Total Department of Health and Human Services 1,647,068
Department of Agriculture:

Pass Through Payments:
Department of Agriculture:
Food Distribution (Note 2) 10.555 200,000
Department of Education:

Child Nutrition Cluster-National school breakfast program 10.553 367,423

National school lunch program 10.555 1197,112

Schools and Roads--Grants to States 10.665 34,738

Depariment of Social Services:

State Administrative Matching Grants for the Supplemental Nutrition Assistance Program 10.561 399,030
Total Department of Agriculture 2,198,301
Department of the Interior:

Birect payments:
Bureau of Land Management:

Payments in Lieu of Taxes 15.226 53,483
Department of Justice:

Pass Through Payments:
Department of Criminal Justice Service:

Violence Against Women Formula Grants 16.588 21,041

Crime Victim Assistance 16.575 7,244
Total Department of Justice 28,285
Department of Transportation:

Pass Through Payments:
Department of Motor Vehicles:
Alcohol Open Container Requirements 20.607 58,373
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County of Washington, Virginia
Schedule of Expenditures of Federal Awards (Continued)
For the Year Ended June 30, 2009

Federal
Federal Grantor/State Pass - Through Grantor/ Catalog Federal
Program Title {Pass - Through Grantor's Number) Number Awards
Department of Education:
Pass Through Payments:
Department of Education:
Adult Education - Basic Grants to States 84.002 307 550
Title | Grants to local educational agencies 84.010 1,411,753
Special Education-Granis to states 84.027 1,449,796
Career and Technical Education-Basic grants to states 84.048 139,068
Special Educafion-Preschool grants 84173 46,856
Safe and drug-free schools and communities - state grants 84 186 27,981
Twenty-First Century Community Learning Centers 84.287 6,842
Comprehensive School Reform Demonstration 84.332 3,397
Reading First State Grants 84.357 313,814
Improving Teacher Quatity State Grants 84,367 424,015
Grants for Staie Assessments and Related Activities 84.369 22144
National Community Service Act 94.004 23,940
Total Department of Education 4,177,156
Appalachian Regional Commission:
Pass Through Payments:
Department of Housing and Community Development:
Community development block grant 14,228 149,660
Department of National Community Service:
Pass Through Payments:
Department of Education:
Leamn and Service America-Schoot and Cammunity Based Programs ©4,004 24,057
Department of Homeland Security:
Pass Through Payments:
Department of Emergency Services:
Emergency Management Performance Grant 97.042 5,000
State Homeland Preparedness Equipment Support Program 97.004 27,715
Total Department of Homeland Security 32,715
Total Federal Assistance 8,369,098




County of Washington, Virginia
Schedule of Expenditures of Federal Awards (Continued)
For the Year Ended June 30, 2009

Note 1 -- Basis of Presentation
The accompanying schedule of expenditures of federal awards includes the federal grant activity of Washingten County, Virginia
and is presented on the modified accrual basis of accounting. The information in this schedule is presented in accordance with
the requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations . Therefore, some
amounts presented in ihis schedule may differ from the amounts presented in, or used in the preparation of, the basic financial
statements.

Note 2 -- Food Distribution
Nonmonetary assistance is reported in the schedule at the fair market value of tha commodities received and disbursed.

Note 3 -- Relationship to the Financiai Statements:
Federal expenditures, revenues and capital contributions are reporited in the County's basic financial statements as follows:

Intergovernmental federal revenues per the basic financial statements:

Primary government:
General Fund $ 2,368,614
Component Unit Schaaols:
Schaol Operating Fund ] 6,000,484
Total federal expenditures per the Schedule of Expenditures of Federal Awards 3 8,369,008




COUNTY OF WASHINGTON, VIRGINIA

SCHEDULE OF FINDINGS, RESPONSES, AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2009

Section | - Summary of Auditor's Resuits

Financial Statements

Type of auditor's report issued:
Internal control over financial reporting:
Material weakness(es) identified?
Significant deficiencies identified not considered
to be material weakness(es)?

Noncompliance material to financial statements noted?

Federal Awards

Internal control over major prbgrams:
Material weaknesses identified?
Significant deficiencies identified not
considered to be material weakness(es)?

Type of auditor's report issued on compliance
for major programs:

Any findings disclosed that are required to be
reported in accordance with section 310(a) of
Circular A-133

Identification of major programs:

CFDA Numbers
10.553/10.555
10.561

93.558
93.658
84.357
84.367

unqualified
No
No

No

None reported

None reported

Ungualified

No

Name of Federal Program or Cluster

Child Nutrition Cluster
State Administrative Matching Grants for the

Supplemental Nutrition Assistance Program
Temporary Assistance for Needy Families (TANF)
Foster Care-Title IV-E
Reading First State Granis
Improving Teacher Quality State Grants




COUNTY OF WASHINGTON, VIRGINIA

SCHEDULE OF FINDINGS, RESPONSES, AND QUESTIONED COSTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2009

Section | = Summary of Audifor's Results {Continued)

Federal Awards {Continued)

Dollar threshold used to distinguish between type A
and type B programs: $ 300,000

Auditee qualified as low-risk auditee? Yes

Section Il - Financial Statement Findings

None

Section Ill - Federal Award Findings and Questioned Cosis
None

Section |V — Status of Prior Audit Findings

None





